Market Recap

U.S. Household Balance Sheet
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CFA LOCAL AND GLOBAL MARKET OUTLOOK FOR 2012

mGlobal mAMER m=APAC

46% 47%

44%
40% 41%

Expand Contract Stay the same

Local Market Economy

EMEA

42%

Contract
Global Market Economy

Expand

349, 35%

Stay the same

Source: CFA Institute

HARBOUR CAPITAL ADVISORS

According to the Federal Reserve, U.S.
household balance sheets took a step back
during the third quarter as stock values fell and
home prices continued to drift lower.
Households' net worth—the value of homes and
investments, minus debts and other liabilities—
fell $2.4 trillion to $57.4 trillion from the
second to the third quarter. It was the steepest
decline since the fourth quarter of 2008.
Typically when people see their wealth shrink
abruptly, they curtail spending. Not so this
quarter. Despite the current setback,
consumers were undeterred from spending.
One theory is that inflationary pressures let up
slightly, while consumers' access to credit
improved modestly. Further, the stock market
recovered a good deal of the value it lost since
the summer. Lastly, the job market has
improved lately, as have confidence readings.
These factors are thought to support spending
for the time being.

The CFA Institute conducts an annual survey
of its members to seek input and gather
feedback on market sentiment, performance,
and market integrity issues. One of the
surveyed issues gauged the level of optimism
that members felt about their local economy
versus that of the global market. The results
showed that members tend to be more
optimistic about the health of their local
economy than that of the market at large. The
BRICs are especially optimistic about their
local economic prospects, while Europe is
largely negative on economic prospects in
2012. A significantly higher proportion of
members in APAC (Asia Pacific) than in AMER
(Americas) and EMEA (Europe Middle East
and Africa) feel the global market economy will
contract in 2012. Overall sentiment is seen as
being neutral and suggests a very low (but not
recessionary) level of overall growth in 2012.
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p This week, gold futures fell nearly 7%, sinking

Gold SpOt Price vs. QOO-DaY MOVlng AVel”age below the $1,600 level for the first time in
§2,000 three months. The decline also put gold past
some long-held technical levels, which then
exacerbated the selloff. Gold prices fell below
their 200-day moving average for the first time
since the financial crisis of 2008. A break
below the 200-day average usually marks the
start of a bear market. A drop in the euro
signaled a new level of anxiety about the
region's debt crisis, and investors sought cash
instead of gold as the safest asset. Gold's
move comes as traders are squaring their
positions and locking-in profits ahead of the
year-end. Many strategists view the current
move as more than a correction. They believe
that it represents a fundamental shift in assets
$600 - - ‘ by money managers who are going to wait
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until the beginning of the new year to reassess

anything other than cash.
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Christmas Spending
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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http://www.harbourcapitaladvisors.com/

