
At the start of 2011, the year-end consensus  

S&P 500 price target among major Wall Street 

strategists was 1,374.  This would have resulted 

in a 2011 market gain of ~10%.  The target 

reached a high of 1,406 in May and remained 

relatively flat around the 1,400 mark from May 

until the end of July.  Since that time, estimates 

have fallen considerably as the markets came 

under pressure.  At the moment, S&P 500 is 

currently ~1,220  and the average year-end 

target sits at 1,293, which is a drop of 81 points 

from the beginning-of-the-year projections but 

a healthy return for the balance of the year. 

Initial projections for 2012 indicate optimism 

with a 10 to 14% gain for the market. 
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Strategist Forecast for S&P 500 

 

 

 

 

 

European 10-year Government Bond Yields 

Source: JP Morgan 

Following the formation of the European Union, 

member nations enjoyed an initial period of 

relative prosperity and low borrowing costs.  

Today, things have changed dramatically, with fears 

of sovereign default causing rates to rise.  The 

current yield environment is not sustainable and is 

comparable to pre-Eurozone levels.  Confidence 

needs to be restored soon if the EU wants to 

remain solvent.  Current thinking is that any plan 

that is enacted needs to include credible reform of 

both tax and spending  (sounds familiar) in order 

to achieve debt reduction and balanced budgets .  

A more sizable commitment by European 

governments and the ECB to support sovereign 

debt and fiscal transfers from strong European 

countries (Germany, France, Switzerland) to these 

weaker nations will be necessary in order to 

facilitate growth and normalize interest rates.   

Firm Strategist EPS Estimate Target EPS Estimate Target

Bank of America Savita Subramanian $98.25 $104.50 1,350

Bank of Montreal Ben Joyce             $97.00 1,267 $102.00

Barclays            Barry Knapp          $96.00 1,260 $102.00

Citigroup    Tobias Levkovich      $97.00 1,325 $101.00 1,375

Credit Suisse        Andrew Garthwaite    1,270 1,340

Deutsche Bank       Binky Chadha         $99.00 1,425 $106.00 1,675

Goldman Sachs       David Kostin          $96.00 1,200 $98.00

HSBC                 Garry Evans           1,130

JPMorgan            Thomas Lee          $97.75 1,475 $105.00

Morgan Stanley       Adam Parker           $96.20 1,238 $103.20

Oppenheimer        Brian Belski        $96.00 1,325 $101.00 1,400

RBC                  Myles Zyblock                      $96.00 $100.00

UBS  Jonathan Golub         $96.64 1,350 $101.00

Wells Fargo          Gina Martin Adams     $93.50 1,250 $98.70

Mean $96.61 1,293 101.87$          1,428               

Median $96.42 1,269 101.50$          1,375               

High $99.00 1,475 106.00$          1,675               

Low $93.50 1,130 98.00$            1,340               

2011 S&P 500 2012 S&P 500
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Efforts to tackle climate change include significant 

investment in renewable sources of energy.  In a 

report recently released by Enel (one of the largest 

power providers in Europe), investment in 

renewable energy was $243billion in 2010, a year-

over-year increase of 30% and its largest one-year 

increase in the past 5 years.  Solar power saw the 

largest increase in generating capacity, with the 

installed base increasing 70% to 40 gigawatts.  Wind 

power also showed strong growth, adding 24% to 

generating capacity.  Hydro power, which grew only 

3% during the period, remains the dominant  form 

of renewable energy, representing 76% of the 

overall market.  However, finding untapped sources 

of hydro power is becoming increasingly more 

difficult and costly.  Not surprisingly, the region that 

witnessed the most significant growth in renewable 

energy projects was power-hungry Asia.   

Source:  Enel 

Renewable Energy 

Savings Rates 

Source: Citibank 

Much attention has been placed on the ongoing 

federal deficit battle, as well as on deleveraging 

among households and businesses.  The former is 

seen as “a bad thing,” the latter, generally, “a good 

thing.”  However, it is interesting to note – as 

depicted in the chart to the left – that growth in 

private sector savings tends to have an inverse 

relationship with public sector deficits.  Since the 

financial crisis erupted, Americans have cut back on 

credit card usage, accelerated mortgage payments, 

and reduced access to credit lines.  Total household 

debt – through payment or default – has fallen by 

$1.1 trillion, or 8.6%, since mid-2008.  Limited 

investment spending has led to higher corporate 

savings, an outgrowth of concerns over the 

economy and the political environment.  These 

drops in consumer and business spending have 

slowed the economy.  In turn, government spending 

has increased in an attempt to foster economic 

growth.  If one believes that private sector 

deleveraging is good for society, then public sector 

borrowing would seem almost inevitable. 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

