Market Recap

Fiscal Cliff Options for Raising Taxes

Obama proposals RAISE $1.43 TRILLION OVER 10 YEARS

$849 billion $584

Let Bush tax cuts expire Limit value of deductions,
for top 2% of taxpayers exclusions to 28%

Alternative proposals
Extend the Bush tax cuts for all taxpayers and...

Cap itemized deductions at $50,000

749 billion

Feldstein-MacGuineas: Limit deductions, credits to 2% of gross income”

Tax those who earn $250,000-plus at least 21% of gross income

Limit value of itemized deductions to 28%

*Modified version of proposal by Martin Feldstein, Daniel Feenbergy and
Maya MacGuineas, published by National Bureau of Economic Research

Source: U.S. Treasury; Tax Policy Center; WSJ
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Negotiations have begun in earnest to address
the looming “fiscal cliff.” The plot is similar to
the one that played out in the summer of 2011.
Democrats want to freeze tax rates for all
families earning less than $250,000 per year
but allow tax rates to increase for wealthier
Americans. Republicans have expressed an
openness to raising tax revenues but have
resisted marginal tax rate increases. Instead,
they have suggested that new tax revenue
should be derived primarily from deduction
limitations. Currently, top marginal Federal
ordinary income tax rates are set to increase
from 35% to 39.6%, raising about $850 billion
over the next decade. One alternative approach
gaining traction would be to cap itemized
deductions at $50,000. While it would likely
impact some taxpayers with incomes under
$250,000, such a strategy is projected to yield
approximately $750 billion in additional
revenues over 10 years. Washington insiders
have expressed the belief that the size of an
eventual deal will be smaller, reflecting a
compromise between the tax increases that
Republicans can tolerate and the benefit cuts
that Democrats can accept.

Over the past few weeks, investor sentiment has
turned decidedly negative. Post-election, the
S&P 500 has been lower in six of the seven
trading sessions. The Nasdag Composite Index
and the small-cap Russell 2000 index have
descended into correction territory (down by
more than 10% since recent highs hit in mid-
September). Early in the year, markets rose as
investors became emboldened to buy riskier
assets. Much of that was driven by the belief
that the Federal Reserve would continue to
support stock prices with quantitative easing.
Since the latest Fed announcement of
additional easing time, investors have turned
their attention to the election and worries about
political gridlock in Washington. The overhang
of the ongoing European debt crisis and slowing
growth in China have also heightened investors’
wariness.
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U.S. Oil and Gas Production
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Miami Marlins Stadium Financing

Cost Up Front Cost After 40 Years

Marlins

Marlins $155 million
$155 million 6.1%

25.5%

Miami-Dade County

Miami-Dade County

$454 million $2.4 billion
74.5% 93.9%

Source: Forbes
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The global energy map is being redrawn by the
resurgence in oil and gas production in the U.S.
According to the International Energy Agency,
the U.S. will overtake Saudi Arabia as the
world’s largest oil producer by 2020, creating a
shift that could transform not just energy
supplies but also U.S. politics and diplomacy.
U.S. oil production is forecast to reach 11.1
million barrels a day in 2020. Accordingly, the
role that energy production played in the recent
presidential campaign was entirely different
than that in 2008. Four years ago, the
perception of energy scarcity and rising
concerns regarding global warming led
President Obama to push for legislation
capping greenhouse-gas emissions and to focus
on green-energy initiatives. Today, the move
towards U.S. energy independence can largely
be attributed to the shale-oil boom and the
rising use of natural gas, of which the U.S. has
long been a major producer.

Since 1991, 25 of Major League Baseball’s 30
teams have built a new stadium or undertaken
major renovations of an old one. The price
almost always comes at taxpayer expense. The
Securities and Exchange Commission has
launched an investigation into the especially-
aggressive financing of the Miami Marlins’
stadium. The SEC is seeking detailed
information about the bonds used to finance
the stadium and whether investors might have
been misled. The Miami Marlins’ new ballpark
cost $515 million to be constructed. Of that,
the Marlins, and owner Jeffrey Loria,
contributed $155 million, with some of their
contribution coming in the form of rent
payments. The rest of the bill ($454 million)
was paid by the city of Miami and Miami-Dade
County through the issuance of bonds. It has
been estimated that it will cost them $2.4
billion to repay their obligations over the next
40 years. The focus of the SEC investigation is
on the extent and veracity of the financial
disclosure by the team, as well as the resulting
impact to the county.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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