
We are deep into third-quarter earnings 

season. Reported earnings for the S&P 500 

are increasing ~ 14% y-o-y, with revenue 

growing ~10%. That marks the eighth 

consecutive quarter of double-digit earnings 

growth. During last quarter’s earnings season, 

macro events and sector performance seemed 

to dominate fundamentals. This season, fears 

of the future are trumping current good 

company news. Investors seem to recognize 

that there is relative value in stocks; however, 

this value is underappreciated because there 

are tremendous fears over the situation in 

Europe, the implications for the U.S. 

economy, and future corporate profits. 

Investors have been evaluating company 

commentary regarding the ability to generate 

high-revenue growth in emerging markets to 

offset weak economic growth in the U.S.  

Furthermore, concerns exist as to whether 

overall economic growth can be sustained or 

increased in 2012. 

 

 

 

 

10/21/2011 Harbour Capital Advisors, LLC 

Market Recap 

Source: Bloomberg 

Source: Reuters 

S&P 500 Third Quarter Earnings Scorecard 

European Bank Stock Performance 

 

 

 

 

 

The eyes of investors are focused on the 

European Union summit this weekend. The 

hope is for a plan to ensure that Greece's 

debt crisis doesn't cause financial contagion. 

Markets have been concerned about the 

potential recapitalization of European banks. 

European bank stocks continue to be 

pressured by persistent worries about 

potential sovereign debt write-offs, which 

could lead to the need for recapitalization by 

state governments and potential downgrades 

of bank stocks by ratings agencies. The most 

recent thinking has been that the size of the 

European Financial Stability Facility (EFSF) 

would need to be increased. The EFSF was 

created by Euro area members to safeguard 

financial stability in Europe by providing 

financial assistance to Euro area members. 

Number of % of 

Earnings Year over Year Companies Total 

Higher EPS 92 73.0% 

Lower EPS 29 23.0% Ford, Gannett, Goldman Sachs, Yahoo!, Forrest Labs 

Unchanged 5 4.0% 

Number of % of 

Earnings Consensus Estimate Companies Total 

Positive Surprise 90 71.4% Intel, Morgan Stanley, JP Morgan, Google 

Met Expectation 12 9.5% AT&T 

Negative Surprise 24 19.0% Apple, Alcoa, Goldman Sachs 

Total Companies Reported 126 
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U.S.  Workers and Median Pay 

The "Occupy" protests are an ongoing series of 

international protests primarily focused on 

social and economic inequality and corporate 

greed. To date, protests have taken place in 

over 900 cities across Africa, Asia, Australia, 

Europe, and the Americas. Protests originated 

in May with Spain’s Indignados who have been 

protesting against the economic situation in 

which they find themselves. They have been 

joined by similar movements from New York 

to Sydney. Education is the focus in Chile, 

frustration with bankers in Britain. All protests 

seem to share a common demand: someone, 

somewhere, should do something to right the 

problems of global capitalism as currently 

constituted. One reason why these protests 

are so interesting is that their targets, those 

supporters of globalization, capitalism, and free 

markets, tend also to agree that the system 

needs fixing. 

Anyone who wants to understand the enduring 

nature of “Occupy Wall Street” and similar 

protests across the country need only look at 

the first official data on 2010 U.S. workers, 

which the U.S. government released on 

Wednesday. The key finding was that not only 

were there fewer jobs but that those that were 

employed were paid less last year. This was 

consistent except at the high end of the pay 

scale where the number of people making more 

than $1 million increased by 20 percent over 

2009.  The median paycheck fell again in 2010, 

down 1.2% to $26,364. This equates to $507 a 

week, the lowest level, after adjusting for 

inflation, since 1999.  The number of Americans 

with any work also fell last year, down by more 

than a half million from 2009 to less than 150.4 

million.  

“Occupy” Protests around the World 

Source:  Reuters 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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