Market Recap

Third Quarter Asset Returns
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For the third quarter, most asset categories
posted solid returns. The positive results were
largely attributed to considerable central bank
accommodations. Both the European Central
Bank and the Federal Reserve announced new
asset purchase programs, with the ECB focused
on sovereign debt and the Fed focused on
mortgage-backed securities. For the quarter,
commodities increased 9.7%, as the central
bank accommodation facilitated demand for
real assets. Equities across the board were also
higher, with international and emerging
markets slightly out-performing the domestic
market. Within fixed income, the trend toward
riskier assets also was apparent. Emerging
market debt and high-yield bonds outperformed
core bonds, rising 6.8% and 4.5%, respectively,
versus 1.6% for core bonds.

During the initial stages of recovery following
the financial crisis and ensuing recession,
exports were a strong driver of economic
expansion. Trade accounted for almost half of
U.S. GDP growth during the recovery, compared
with an average of 12% of growth in economic
cycles over the past four decades. Recent data,
however, suggests that global trade is slowing,
dimming prospects that exports will continue to
buoy the U.S. economy. Global export activity
is being impacted by Europe's recession, weak
U.S. growth, and the slowing Chinese economy.
The World Trade Organization projects the
global volume of trade in goods will expand only
2.5% this year, down from 5% last year and
14% in 2010. The International Monetary Fund
also lowered its forecast for global economic
growth to just over 3% this year. The
slowdown could impede the Obama
administration’s goal of doubling U.S. exports
in the five years following the end of the
recession in 2009. President Obama has held
that exports were key to efforts to increase
manufacturing and create more jobs.
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Cash Flow from Previous Federal Reserve Bond-Buying Programs

Private financial flows to emerging markets
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Currency reserve accumulation in emerging markets

$800 billion

600

400

200

0
2000 05

0 '

48 trillion

Emerging
markets

4
Asla
) emerging
QE1 QE2
’ 2009 10 1 12

Source: IMF; WSJ

MLB Playoff Teams Payrolls (in $millions)

New York Yankees (1)
Detroit Tigers (5)

Texas Rangers (6)

San Francisco Giants (8)
St. Louis Cardinals (9)
Atlanta Braves (16)
Cincinnati Reds (17)
Baltimore Orioles (19)

Washington Nationals (20)

Oakland Athletics (29) $55.4
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Quantitative easing has typically been
unpopular across emerging markets as it
threatens efforts to spur growth within their
local economies. Emerging-market leaders
lament that all the new money created by the
Fed debases the dollar's value and makes their
economies less competitive. They also suggest
that it puts upward inflation pressure on food
and energy commodities. With emerging
markets themselves focused on accommodative
measures to stimulate their local economies,
the latest round of easing in the U.S. may prove
far less contentious than earlier ones. The rise
in global liquidity could lead to capital inflows
into emerging economies as investors seek
higher returns in the relatively stronger
economies in Asia and Latin America. For
emerging economies that still turn to the U.S.
as their top customer, QE3 will gain support if
it works to get the world's largest economy
humming again.

With the Major League Baseball Playoffs set to
start this weekend, an analysis of the ten teams
participating shows that payroll size has a low
correlation to team success. The ten teams in
this year's postseason run the gamut of payroll
sizes out of the field of 30 teams. The list
includes the New York Yankees, owners of the
highest Opening Day payroll this season
($198.0 million), but it also includes the
Oakland A's, the second-lowest payroll ($55.4
million). Only the San Diego Padres ($55.2
million) had a smaller payroll this season. In
all, five of the playoff teams have among the top
ten payrolls. However, the other five teams are
all among the bottom half of team payrolls.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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