Market Recap

Proposed Costs of The American Jobs Act

Tax Cuts to Help America’s Small Businesses Hire and Grow
Cut employer payroll taxes in half & bonus payroll cut for new jobs/wages
Extend 100% expensing in 2012
Putting Workers Back on the Job While Rebuilding and Modernizing America
Teacher rehiring and first responders
Modernizing schools
Immediate surface transportation
Infrastructure bank
Rehabilitation/repurposing of vacant property (neighborhood stabilization)
National wireless initiative
Veterans hiring initiative
Pathways Back to Work for Americans Looking for Jobs
Ul Reform and Extension
Jobs tax credit for long term unemployed
Pathways back to work fund
More Money in the Pockets of Every American Worker and Family
Cutting employee payroll taxes in half in 2012
TOTAL

*Proposal has a gross cost of $10bn, but a net deficit reducing impact of $18bn because of spectrum auction proceeds

Source: The White House Office of the Press Secretary
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On Thursday, President Obama unveiled his
long-awaited jobs bill. The package consists
of $447 billion of spending initiatives and tax
cuts to boost economic growth, in what is
viewed as the White House's last chance to
revive the economy prior to the 2012
election. More than half of the plan consists
of payroll-tax cuts for employees and
employers, an idea that may appeal enough
to Republican lawmakers to allow passage.
The market viewed the bill with skepticism
about its ability to make it through Congress
as well as how to pay for it. Economists
noted the relatively small size of the plan and
debatable impact of the temporary cut in
payroll taxes. Small business owners will still
be hesitant to hire despite the cut because of
the perceived threat of higher personal
income tax levels.

Over the last four months, job growth has
slowed to a pace that is typically associated
with the start of recession. Even if a new
recession does not occur, job growth has
slowed to a pace that is lower than population
growth, which ultimately causes
unemployment to rise. The current economic
cycle saw the last recession ending June 2009,
27 months ago. Since the end, we have seen
an increase in employment, manufacturing
output, and retail sales. It has since plateaued
at very modest level. However, it is not
accurate to claim that there has been no
recovery. It is more accurate to say it has
been a weak recovery. Consider — the only
real double dip on record was the 7 month
recession from January to July 1980, followed
by a new recession a mere |2 months later,
lasting from July 1981 to November 1982.
The current pullback does not seem like a
double dip — more like two distinct cycles.
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U.S. Retail Sales
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August Municipal Bond Returns
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According to the most recent retail sales
numbers, consumers appear to have
shrugged off signs of a slowing economy as
they stepped up purchases across the
board. Retail sales grew 0.5% last month,
the strongest showing since March. We
however, remain cautious of the most
recent reading as other gauges suggest that
the consumer’s mood darkened abruptly in
recent weeks. This could mean less
willingness to spend going forward. The
most recently released University of
Michigan's index of consumer sentiment,
tumbled 8.8 points to 54.9—its lowest
level since 1980 and lower even than levels
seen during recent recessions. The survey
reflects consumer attitudes, but doesn't
necessarily predict how they will behave. In
general, though, weaker sentiment tends to
track slowdowns in the economy.

Municipal bonds across the curve were
sharply higher in August. The intermediate
portion of the curve (7 to |0 years) was
especially strong. Year to date, municipal
bonds have significantly outperformed the
stock market. The municipal bond index is
7.29% higher while the return of the S&P500
has been -1.77%. Much of the
outperformance for the municipal market
can be attributed to the flight to safety as
funds have flowed from stocks into bonds.
The default fears prevalent at the end of
2010 have been somewhat mitigated
resulting in an increase of demand.

9/9/201 |



Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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