Second Quarter Earnings Expectations
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Earnings Scorecard

Reporting EPS 1-day
Stock Company Sector Date  Reported Estimate vs. Est % change
AA Alcoa Materials 7/9/2012 0.06 0.06 Inline -4.11%
WDFC WD-40 Consumer Staples 7/9/2012 0.57 0.61 Missed -4.11%
PSMT PriceSmart Consumer Staples 7/9/2012 0.52 0.6 Missed 5.69%
SHLM A.Shulman Materials 7/9/2012 0.69 0.61 Exceeded 8.70%
HELE Helen of Troy Consumer Discretionary ~ 7/10/2012 0.74 0.88 Missed -13.49%
SHAW Shaw Group Indrustrials 7/10/2012 -0.09 0.58 Missed -9.19%
LEDS SemiLEDs Technology 7/10/2012 -0.29 -0.23 Missed -5.40%
HITK Hi-Tech Pharmaceutical Healthcare 7/10/2012 0.73 0.78 Missed -1.74%
WWW Wolverine Consumer Discretionary ~ 7/10/2012 0.41 0.44 Missed 6.89%
VOXX VOXX International Consumer Discretionary ~ 7/10/2012 0.14 0.15 Missed -17.71%
ocz 0CZ Technology Technology 7/10/2012 -0.17 -0.12 Missed -17.43%
ADTN ADTRAN Technology 7/10/2012 0.33 0.36 Missed -15.37%
HCSG Healthcare Services Indrustrials 7/10/2012 0.17 0.17 Inline 7.39%
SvuU Supervalu Consumer Staples 7/11/2012 0.19 0.38 Missed -25.33%
MAR Marriott Consumer Discretionary ~ 7/11/2012 0.42 0.42 Inline -2.52%
DRWI DragonWave Technology 7/11/2012 -0.35 -0.27 Missed 0.51%

Source: Bloomberg; Reuters
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The second-quarter earnings period began this
week. Investors already worrying about the
health of the world's economies now have
disappointing earnings to consider. Company
profits are being hit on several fronts. Slowing
economic growth in China, Europe, and the
U.S. is hurting companies dependent on
demand from those countries. The U.S. dollar
strength against the euro and other currencies
reduces profits derived from international sales
of U.S. companies. Earnings have been the
primary driver of the rally in the stock market
since its 2009 lows. Analysts say the darkening
outlook is only partly reflected in current share
prices. The recent spike in earnings warnings
is similar to that seen this time last year, which
resulted in a sharp decline in U.S. stocks. At
that time, investors also were beset by worries
about Europe and a standoff in Washington
over the budget deficit.

As many forecasts warned, initial earnings
reports have in large part disappointed. Only
one of the first 16 companies to report second
quarter earnings exceeded estimates, while 12
missed. The stock price response to these
earnings has been equally as negative. The
average one-day change for these stocks on
their report days has been -5.45%. Analysts
have been slashing earnings forecasts in recent
weeks leading up to this reporting period, but
there remained a big question whether they had
reduced estimates enough. It should be noted
that last earnings season started out extremely
positive, with nearly every company beating
estimates. As the season progressed, the ‘beat
rate’ dropped, and the season ended up weak.
The bulls are hoping the opposite occurs this
time around.
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The Midwest has been hit with the worst
drought in a quarter century as sweltering
temperatures and scarce rainfall has punished
grain, corn, and soybean crops. According to
Drought Monitor, nearly two-thirds of the nine-
state Midwest region was in some stage of
drought in the week ended July 10, up from
just over 50% a week earlier. A third of the
region was in severe to exceptional drought, up
from about a quarter of the region a week
earlier. The worst conditions (D3 to D4) were
assessed along and near the lower Ohio River
and in northeastern Indiana, where rainfall was
7 to 11 inches below normal for the last 3
months. The deepening drought has dragged
down the yield potential of the developing
soybean crop and the pollinating corn crop,
which is in a growth stage — a time when its
water needs are highest. The ongoing drought
has caused grain and agricultural prices to
increase substantially, with more price hikes
anticipated. Latest forecasts indicate that rain
is expected to move across the Midwest over the
next 10 days, including parched southeastern
areas, but coverage may be spotty.

According to a report from comScore, mobile
users consume an enormous amount of content
on their phones. The top activities on mobile
phones (texting and taking pictures) predate
smartphones. However, the smartphone's
larger screen size, touch screen, always-on data
connection, and ease of installing applications
means that many other activities have become
far more popular, such as using email,
accessing weather information, and accessing
social networks. Mobile content consumption
appears to be an additive activity — mobile
users are accessing more content than they
would otherwise, rather than replacing their
desktop web consumption altogether.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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