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By a 5-4 vote, the Supreme Court ruled to 

uphold President Obama's plan to expand 

health coverage to nearly all Americans.  The 

ruling clears the way for the revamp of 

America's health-care system and sets the stage 

for a renewed political fight over its merits. 

While the constitutionality of the health-care 

law was validated, it remains unpopular in 

polling.  The law's mandate requires Americans 

to carry health insurance or pay a penalty valid 

under Congress's authority to levy taxes.  The 

ruling means that the $2.7 trillion health 

industry will move forward mostly as planned, 

with implications for every hospital, doctor, 

health insurer, and drug maker.  About 30 

million more Americans are expected to gain 

coverage.  Health-care companies stated that 

they were relieved to have a greater degree of 

certainty about what is in store, and some 

welcomed the influx of new customers the 

insurance mandate will provide.  Others pointed 

to concerns, including the complexity of the law.  

Financial markets applauded measures taken 

by European leaders to tackle the euro zone's 

debt crisis by lowering borrowing costs.  The 

leaders announced an agreement to provide 

greater flexibility for rescue funding, paving the 

way for the ECB to assume an expanded role as 

supervisor for the European banking sector.  

The euro zone's two bailout vehicles (the 

European Financial Stability Facility and the 

European Stability Mechanism) will now 

provide capital directly to banks, avoiding the 

need for home governments to weaken their 

own balance sheets with new debt.  Leaders 

also agreed that loans to Spain to recapitalize 

its banks would not be senior to Spain's 

existing government debt, thus eliminating the 

vicious cycle between banks and sovereign debt.  

As a result, the yields on Spain’s (as well as 

Italy’s) government debt immediately fell 

dramatically, lowering their borrowing costs. 
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Top Historical Federal Tax Rates 

One of the lesser-discussed aspects of 

yesterday’s Supreme Court ruling was the 

preservation of an estimated $813 billion in 

new revenue raisers (over 10 years) stemming 

from the health-care law.  Starting in 2013, an 

extra 0.9% tax will be levied on earned income 

above certain thresholds (e.g., $250,000 for 

married joint filers), and an extra 3.8% tax will 

be levied on the lesser of “net investment 

income” (including long-term capital gains and 

dividends) and the excess of adjusted gross 

income over certain thresholds (e.g., $250,000 

for married joint filers).  Unless current law is 

changed, the top aggregate Federal rate on 

long-term capital gains and dividends, now 

15%, will increase to 23.8% and 43.4%, 

respectively.  In anticipation of the tax 

increases, high-incomers are considering 

accelerating capital gain and ordinary income 

recognition events (such as business sales and 

stock option exercises), investing in municipal 

bonds (interest on which is not subject to the 

3.8% surtax), and deferring deductions where 

possible.  The outcome of the elections in 

November may result in changes to tax policy, 

but taxpayers have been left to wonder what the 

changes will be and when they will be made.  
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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