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Spain became the fourth European country to 

accept bailout funds, receiving 100 billion euro 

($125 billion) to rescue their banking system. 

The bailout brings the total of funds to Portugal, 

Ireland, Greece, and now Spain to over 485 

billion euros.  While Spain is not in the same 

degree of fiscal distress as the other countries, 

any contagion to Spain is of concern, since 

Spain’s economy – as well as its outstanding 

government debt - is larger than those of 

Greece, Portugal, and Ireland combined.  

Whether Spain can avoid another bailout is 

crucial to the future of the euro zone.  Greece’s 

upcoming elections could set it on a path to 

leave the currency union.  Italy is laboring to 

refinance its own giant debt pile under immense 

scrutiny.  Amid these threats to the euro, a full 

bailout of Spain could be a cataclysmic event.  

Given the size of Spain’s economy, finding the 

funds for a rescue would greatly strain the euro 

zone's bailout vehicles.   

Large U.S. firms continue to rely heavily on 

overseas sales.  S&P estimates that 30% of 

revenue for S&P 500 constituents is derived 

from outside the U.S. However, as U.S. 

reporting is presented in dollars, earnings 

generated abroad can be significantly impacted 

by currency exchange when the dollar is strong. 

Foreign-currency translation is expected to be a 

bigger issue than usual in the coming second-

quarter earnings season.  The U.S. dollar index 

is 11% higher than a year earlier and has risen 

as much as 5.7% this quarter.  Europe's woes 

are not the only culprit.  Some commodity-

producing countries have seen their currencies 

weaken sharply as the value of their exports 

has slumped.  Since the end of February, the 

Brazilian real and Russian ruble are down close 

to 18% and 11%, respectively.  Many sectors 

(e.g., Utilities and Telecommunications) are  

largely unaffected.  Technology and Materials 

are the most impacted - deriving more than half 

of their sales from overseas. 

http://static7.businessinsider.com/image/4d5bffc94bd7c80a0c070000/chart-of-the-day-sp-500-foreign-sales-by-sector-feb-2011.jpg


6/15/2012 

Market Recap Since the 2008 recession, the growth rate for 

healthcare-related spending has declined, 

leading some to consider whether the fall 

portends a permanent shift.  A report from the 

Centers for Medicare and Medicaid Services 

suggests that the growth rate for U.S. health 

spending will stay historically low for the next 

two years but that it will increase if the federal 

healthcare overhaul law takes effect in 2014.  

The figures suggest the current soft spending is 

a short-term trend, as consumers have been 

cutting back on doctor visits and employers 

have been trimming insurance since the 

recession.  Healthcare spending growth was 

3.8% and 3.9% in 2009 and 2010, respectively 

(the smallest increases on record).  Economists 

project similar rises averaging 4% annually for 

the next three years.  In 2014, when the 

healthcare law is scheduled to be implemented, 

the spending growth rate is projected to 

increase to 7.4%.  Even if the healthcare law is 

fully or partially repealed, costs will rise as 

greater clarity in healthcare policy leads to the 

end of spending deferral.   
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This week marked the start of the NBA Finals, 

pitting the Miami Heat against the Oklahoma 

City Thunder.  The New York Times recently 

published a heat map that charts the roughly 

5,200 shots per team taken during the season.  

At first glance, the charts seem similar with the 

majority of shots taken under the basket and 

along the three-point perimeter.  Upon closer 

review, observations can be made that highlight 

important defensive strategies for each team.  

The Heat may notice that the Thunder take a 

high proportion of their shots at the three-point 

line from in front of the basket and to the far 

left side.  Conversely, the Thunder's coach can 

clearly see that the Heat almost never take their 

shots from those two areas.  Instead, players 

shoot from the two o'clock and ten o'clock 

positions.  Let’s see how these teams use this 

information in the series.   
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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