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Job creation slowed dramatically in May, with
nonfarm payrolls growing by only 69,000,
increasing the unemployment rate by one-tenth
of a percentage point to 8.2%. It was the
smallest gain in a year, providing additional
support to the view that the economy has lost
momentum. Economists were forecasting an
increase in payrolls of 155,000. The average for
the first quarter was 226,000 jobs a month.
Broad uncertainty related to Europe's debt
crisis, the potential for tax increases and
government spending cuts in the U.S. next year,
and signs of slower growth in developing
countries were cited as drivers for the
disappointing data. If the labor market
continues to stall, the Federal Reserve may be
compelled to continue measures to stimulate
the economy. A $400 billion Fed bond-buying
program, meant to reduce long-term interest
rates, ends this month. The jobs report
increases the likelihood that the central bank
will not deviate from its plan to keep rates low.

With the prospect of slowing global growth and
strong demand from investors for safe assets,
yields on the 10-year Treasury note have fallen
to record lows. As of the market close on 5/31,
yields hit 1.58%%*. Nonetheless, investors
continue to show interest in Treasuries, as
there are few appealing alternatives for those
looking for safety. Since 2008, interest rates
have moved lower amid a global effort by
central banks to keep rates low, hoping to
encourage borrowing and stimulate their
economies. Recently, global fears have pushed
rates even lower. Yields on bonds issued by
European countries still seen as safe are even
lower than Treasuries. For example, yields on
10-year German bonds, known as bunds, are at
a record low of 1.207%. Bonds issued by
Britain, Switzerland, Denmark, Sweden,
Finland, and Japan are also yielding less than
U.S. bonds.

*Note: Yields fell below this level in trading on 6/1/12.
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Change in Stock Price During the First Five Days of Trading

Stock Performance For the 10 Largest US IPOs In The Past Decade
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Queen Elizabeth II Diamond Jubilee

The Royal Bank of Scotland
celebrated the 60-year reign of
Queen Elizabeth Il by issuing 20
million pounds ($31 million)
worth of 10-pound notes with
four images of the queen from
the 1940s to the 21st century.
Many of the commemorative
notes have been donated to
charity.

Source: Royal Bank of Scotland
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The Facebook initial public offering holds the
record as the largest technology offering, raising
more than $16 billion. It also has the
distinction of being the worst-performing IPO
among the 10 largest deals of the past decade.
Shares of Facebook fell 13% during its initial
five days of trading, exceeding the previous
worst-performing IPO - MF Global Holdings -
which declined 10%. At the other end of the
spectrum, Visa posted the best results among
the largest deals, increasing 45%. Facebook
and Morgan Stanley, its lead underwriter, have
faced sharp criticism for the handling of the
IPO. In the final days preceding the offering,
the number of shares sold in the IPO increased
by 25% to 421.2 million and the asking price
increased to $38 from the anticipated $28 to
$35 range.

On Saturday, Britain embarks on four days of
pomp, pageantry, and patriotism to mark
Queen Elizabeth's 60th year on the throne, with
the monarchy's popularity surging and
celebrations bringing cheer to a nation
struggling in harsh economic times. Having
acceded to the throne in February 1952 on the
death of her father George VI when Winston
Churchill was prime minister, Elizabeth II is
now the longest-lived British monarch and the
second longest-serving monarch behind only
her great-great-grandmother Victoria. During
her reign, there have been 12 British prime
ministers, two of whom (Tony Blair and David
Cameron) were not yet born when she took the
crown. The last 60 years have seen 12 U.S.
presidents — from Harry Truman to Barack
Obama (also born during her reign) - and six
popes. She has made 261 official overseas
visits to 116 countries. While almost half of
Britons believe Britain has changed for the
worse during Queen Elizabeth's 60-year reign,
most think that the Diamond Jubilee
celebrations will be good for business and
Britain's image.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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