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During the first quarter, home prices increased 

at their highest rate in nearly seven years.  The 

positive housing data, coupled with surging 

consumer confidence, is further evidence that 

we are in the midst of an economic recovery.  

The data also suggested that housing and 

consumer spending may serve as buffers as the 

broader economy faces the pinch of 

sequestration.  The S&P/Case Shiller Home 

Price composite index of 20 metropolitan areas 

climbed 10.9% year over year, the biggest 

increase since April 2006 (just before prices 

peaked in the summer of that year).  The 

housing market turned a corner in 2012, as 

inventory tightened, foreclosures eased, and 

historically-low mortgage rates attracted 

buyers.  Economists are projecting that the 

housing market likely has momentum through 

at least the rest of the year.  Accordingly, price 

forecasts are being ratcheted higher. 

With stocks at all-time highs, investors are 

tempted to compare the current situation with 

the two most recent peaks (2000 and 2007), 

both of which were followed by market crashes.  

While the nominal prices may be similar, the 

fundamentals today seem to be different.  At the 

March 2000 bull market peak, the S&P 500's 

P/E ratio was 30.97 on a 12-month trailing 

basis.  At the market's peak in 2007, the P/E 

ratio was at 17.52.  Over the last 15 years, the 

average trailing P/E ratio for the S&P 500 has 

been 19.58.  At the current ratio of 16.13, the 

index's valuation is currently 17% below its 15-

year average.  Further, in 2000, the S&P 

finished at 1469, earned $53 per share, and 

paid out $16 in dividends.  The 2013 S&P 500 

is earning double that amount - over $100 per 

share.  The index will also be paying out double 

the dividend, more than $30 per share, and 

returning even more cash with record-setting 

share buybacks. 
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According to a new Pew Research Center report, 

a record 40% of all households with children 

under the age of 18 are led by mothers who are 

either the sole or primary source of income for 

the family.  The reported share was just 11% in 

1960.  These “breadwinner moms” are 

comprised of two very different groups: 5.1 

million (37%) are married mothers who are 

higher earners than their husbands, and 8.6 

million (63%) are single mothers.  The income 

gap between the two groups is substantial.  The 

median total household income of married 

mothers who earn more than their husbands 

was $80,000, well above the national median of 

$57,100 for all families with children, and 

nearly four times the $23,000 median for 

families led by a single mother.  The growth of 

both groups of mothers is tied to women’s 

increasing presence in the workplace.  Women 

make up almost half (47%) of the U.S. labor 

force today, and the employment rate of 

married mothers with children has increased 

from 37% in 1968 to 65% in 2011. 

During the financial collapse, many investors 

were surprised to discover that their portfolios 

were not nearly as protected from downside risk 

as they thought and that their traditional 

notion of "diversification" had failed.  While 

their portfolios may have included diversified 

securities, these investors did not have 

sufficient diversification among asset classes.  

The introduction of “alternative” investments, 

which tend to behave differently and have low 

correlation to stocks and bonds, improves the 

risk/return profile (Efficient Frontier) of the 

portfolio.  While equity markets have become 

far more correlated, alternative investments are 

more likely to zig when stocks zag.  Alternative 

investments may also generate more favorable 

risk-adjusted returns.  For slightly more risk, 

alternative investments can provide increased 

returns.  

Alternative Investments Risk/Return Profiles 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

