Market Reca
p The 10-year Treasury yield has reached its

10-Year Treasury Yield lowest closing level on record. Amid the
unsettling news in Europe and our own
economic woes, investors have been piling into
Treasuries, sending prices higher and yields
lower. Down from 4% just two years ago, and
breaking the low set in September last year, the
yield on the 10-year note closed at 1.702%.
Investors have been aggressively moving out of
risky assets—those that tend to fare worse
during an economic downturn. Equity markets,
junk-bonds, and commodities have experienced
selling. Many investors are worried about
possible contagion should Greece exit the euro
zone. At current levels, yields on the 10-year
note are well below expected levels of inflation.
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Despite turmoil in Europe, the U.S. economy
has continued to expand during the last two
years. Exports have been a critical driver for

U.S. Exports to Eurozone and Dollar/Euro Exchange the U.S. recovery, far outpacing their growth in

past recoveries. Following the 2008 financial
crisis, U.S. exports to Europe have increased

325 bikion $130 steadily, returning to their pre-crisis peak by

20 140 the first quarter of this year. One key reason

has been that the U.S. dollar has remained

15 1.30 relatively weak against the euro, at or above
$1.30. This could change quickly if a wave of

1 1.20 deeper troubles unfurls in the euro zone and/or

interest-rate cuts by the European Central
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How many dollars one euro buys sustained drop in the euro may help European
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Market Recap

Percent Insiders Selling of Total Stock Offering
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Percent Workers Getting Less than 6 Hours Sleep
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The Facebook IPO was priced at $38 a share, at
the top end of the $34 - $38 range it set earlier
this week. At $38 a share, Facebook is valued
at $104 billion, the highest valuation of an
American company at the time of its offering.
Facebook's IPO is set to raise $18.4 billion,
becoming the second-largest U.S. IPO of all time
behind Visa Inc.'s 2008 offering that brought in
$19.65 billion. A sizable portion (57%) of
Facebook shares came from company insiders.
For some context on how unusual that is, only
37% of Google's IPO offering came from
insiders, and 0% for Amazon and Yahoo! came
from insiders. This IPO allows Facebook
insiders to monetize their interests but it does
not benefit the company in terms of funding
operations or facilitating expansion.

According to a new study by the Centers for
Disease Control and Prevention, 30% of
American workers report getting less than 6
hours sleep per day. The National Sleep
Foundation recommends between 7 and 8
hours of sleep for adults. Workers in the prime
earnings years (30 to 64 years old) reported the
highest level of sleep deprivation. Widowed,
divorced and separated workers also have
difficulty sleeping—they were more likely to
report short sleep duration than married or
single workers. Sleep deprivation not only
lowers productivity, but is also associated with
accidents (a fifth of vehicle accidents were
linked to drowsy driving), and adverse health
effects, such as heart disease and obesity.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.

HARBOUR CAPITAL ADVISORS 5/18/2012



http://www.harbourcapitaladvisors.com/

