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April Asset Class Performance
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After posting impressive returns for the first
quarter of the year, many asset categories took
a step back during April, including all primary
categories of stock. While not, perhaps, viewed
as a major asset category, the Spanish Equities
was the worst performing index in April, posting
a loss of 11%. Among the categories, REITs and
bonds were the best performing assets last

month. As stocks around the world retreated,
REITs forged ahead for the second straight
month, rising 2.9%, according to MSCI REIT.
Meanwhile, investors resumed their love affair
with bonds. U.S. fixed income gained 1.1% last
month, based on the Barclays Aggregate Bond
Index (its best month since last August), while
inflation-indexed Treasuries surged 2.0% as per
the Barclays Treasuries Tips Index. Year to
date, every major category of stocks and bonds
remains higher.

GDP grew at an annualized rate of 2.2% during
the first quarter of 2012. The quarter was down
from 3% during the last quarter of 2011. While
overall economic growth was far stronger than
at the start of last year, when the economy
teetered on the brink of recession, the
deceleration was largely attributed to sharp
cutbacks in government spending and weaker
business investment. There were some pockets
of strength, however. Consumer spending, by
far the largest segment of the economy,
accelerated in the first quarter. The long-
struggling housing sector also showed signs of
improvement. Outside factors —from high oil
prices to Europe's continued financial turmoil—
are expected to continue to be constraints on
growth in coming months. The weak start to the
year seems to give the economy little

momentum to help carry it past these
constraints.
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Dividend Tax Rates: 2012 v. 2013
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The 2010 Patient Protection and Affordable
Care Act (PPACA) included some major tax
changes that will take effect next year, unless
the Supreme Court strikes them down when it
rules on the law's legitimacy in June. Starting
in 2013, an extra 0.9% Medicare tax will be
levied on salary and self-employment income
above certain thresholds (e.g., $250,000 for
married joint filers). Also starting in 2013, a
3.8% Medicare tax will be levied on the lesser of
“net investment income” (including long-term
capital gains and dividends) or the excess of
adjusted gross income over the applicable
threshold (e.g., $250,000 for married joint
filers). Therefore, the maximum Federal rate on
long-term gains for 2013 and beyond will be
23.8% (versus the current 15%) and the
maximum rate on dividends will be 43.4%
(versus the current 15%). The fate of these
scheduled 2013 tax increases may hinge on
what the Supreme Court decides next month
when it rules on the constitutionality of PPACA.

»,The Scream” by Edward Munch set a new
record for a work of art sold at auction. When
Munch painted the pastel, he did not have
enough money to buy canvas, so the painting is
on cardboard. Munch painted several versions
of the painting, which makes its record-
breaking price somewhat surprising; the other

versions are held in museums. The
masterpiece garnered nearly $120mil (including

the premium paid to Sotheby™s) from an
anonymous buyer. Previously, the most
expensive artwork ever sold there was Picasso's
painting ,Nude, Green Leaves, and Bust,” which
sold for $107mil two years ago. The current
sale is only a record in nominal terms: adjusted
for inflation, there have been several more
expensive paintings sold. When private sales
are taken into consideration, reports suggest
that a buyer paid $250mil for Paul Cézanne's
,The Card Players™in 2011. Clearly, for art
enthusiasts, price is often not the primary
consideration.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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