Market Recap

U.S. GDP Growth
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Federal Reserve Target Forecasts

Each dot (®) represents one Federal Reserve official’s projection of the appropriate federal-funds rate
target for the end of the given years. The longer run is generally seen by officials as five to six years, in a
stable economic environment. Seventeen Fed officials currently participate at meetings: five board
governors and 12 regional Fed Bank presidents.
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Gross domestic product rose 2.2% in the first
quarter, down from 3% in the previous quarter.
Economists had expected GDP growth of 2.5%,
prompting fresh fears about the recovery’s
sustainability. Consumer spending was the
bright spot of the report, increasing at its
highest level in more than a year. While the
drop in GDP growth appears worrisome,
economists suggest the results were, in some
ways, healthier than the prior period. While
consumer demand underpinned first-quarter
GDP growth, inventory building fueled
expansion in the fourth quarter, as companies
rushed to take advantage of an expiring tax
credit. Most strategist believe that the report is
unlikely to move the Federal Reserve any closer
to further quantitative easing. The Fed’s policy
committee expects economic growth to stay
‘moderate’ this year, growing between 2.4% to
2.9%. Fed Chairman Ben Bernanke seemed
comfortable with the state of the economy
during a speech earlier this week but has kept
the prospect of another round of bond-buying
alive.

As expected, the Federal Reserve reaffirmed
their plan to keep short-term interest rates near
zero until late 2014. However, hints emerged of
diverging views among the policy makers about
how the central bank should proceed. A
number of Fed officials indicated they expect
the unemployment rate to fall lower this year
than they projected in January, and for
economic growth to pick up more. New central-
bank projections released after the FOMC
meeting showed that a few officials have
become a bit less attached to the Fed's low-
interest-rate plans. Seven officials said they
thought short-term interest rates would need to
rise to 2% or more by the end of 2014; in
January, just five officials had that view. Ten
Fed officials saw rates at 1% or higher by the
end of 2014. These shifting views are thought
to be signaling the possibility of policy change
that would increase interest rates.
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Facebook’s Revenue Growth

Data: Company Filings (04/23/12)
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Education Achievement for those Turning 25 in
the Decade compared to their Parents
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Facebook’s pending IPO has been highly
anticipated by investors. Facebook recently
released their final financial reporting as a
private company. The most concerning issue to
come out of their results was that the
company's growth rate is rapidly decelerating.
Last quarter, revenue growth was 45% (an
impressive number for most companies), but
growth was 55% in the previous quarter, and
the quarter before that it was 104%. A leap in
expenses hit the company’s profits in the first
quarter, as Facebook boosted staff and
absorbed costs from employee stock options.
Another interesting item from their financial
release was that Facebook places a value of
$770il for itself, which it calculated based on
the share price used to settle its $1bil purchase
of Instagram, the photo-sharing mobile
application. Projections of the IPO have the
company valued in excess of $100bil. None of
this news is anticipated to reduce the fervor for
the IPO which is expected to be the most over-
subscribed offering in the past several years

Throughout American history, almost every
generation has had substantially more
education than that of its parents. That is no
longer true. Baby boomers born in 1955 had
about 2 years more schooling than their
parents. In contrast, Americans born in 1980
average only 8 months more schooling than
their parents. This development has broad
ramifications across the job market. The
current unemployment rate for those with only
a high-school diploma is 8%, roughly twice that
of college graduates. Workers with bachelor's
degrees also earn 45% more in wages than
high-school graduates. The reasons education
levels are no longer increasing as they once did
are numerous: High-school dropout rates
remain high. College tuition is rising and the
prospect of shouldering heavy debt discourages
some from enrolling or staying in college.
Without better educated Americans, economists
believe the U.S. will have difficulty maintaining
high-wage jobs and rising living standards.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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