Market Recap

IMF 2013 GDP Forecast
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The International Monetary Fund (IMF) warned
that an “uneven recovery is also a dangerous
one” for the global economy, as it downgraded
its growth forecasts for 2013, while holding out
the prospect for improvement late in the year.
The IMF outlined significant medium-term risks
stemming from doubts about the Eurozone's
ability to deal with crisis and the ability of the
U.S. and Japan to cut public sector deficits and
debt. The IMF is forecasting global growth
equal to 3.3% this year, down from its January
estimate of 3.5%. Its prediction for 4% global
growth in 2014 has not changed. The revised
forecast for 2013 U.S. GDP growth is 1.9%
(versus previous of 2.1%). Still, the IMF says
the U.S. economy is improving and should
expand 3% in 2014. U.S. job growth has
accelerated, the housing market is recovering,
and banks are more willing to lend. The IMF
predicts that the 17-country Eurozone GDP will
shrink 0.3% in 2013 and grow only 1.1% in
2014.

On Monday, gold posted its largest one-day
percentage drop in 30 years. Gold fell 9% to a
two-year low of $1,360 an ounce. That
extended its decline of more than 20% from its
2011 all-time high. Since last Thursday, gold
prices have declined by more than $203 an
ounce, a record decline since the futures began
trading in the U.S. in 1974. The prices of
industrial commodities such as copper, steel,
and crude oil also tumbled. The decline in
commodity prices follows news of softer-than-
expected economic growth and industrial
output in China. Investors are grappling with
signs that the global economic expansion that
began in 2009 is slowing, together with their
diminished belief that central banks’ easy
money is leading to inflationary pressure.
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Household Wealth and Personal Savings Rate
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Recent data indicate that the U.S. personal
savings rate has been declining, as consumers
have demonstrated a greater willingness to
spend. The increase in spending is attributed
to the recent increase in household wealth as
home and stock prices continue to rise. This
principle, commonly known as the “wealth
effect,” theorizes that changes in consumption
are influenced by changes in either actual or
perceived affluence. Current spending is also
thought to be swayed by the continuation of low
interest rates, which discourage saving and
encourage borrowing and spending. Although
some economists warn that current trends are
troubling and unsustainable, they are serving
to bolster GDP, as consumer spending
represents 2/3 of the U.S. economy.

The British government recently announced
that the U.K. minimum wage will increase by
12 pence to £6.31 ($9.66) an hour. Britain’s
low-paid workers will welcome the decision, as
the U.K. minimum wage, when adjusted for
inflation and purchasing power, has, in effect,
fallen over the last five years. By comparison,
the U.S. government is also considering a
federal minimum wage increase; however, it is
one of significantly larger proportion (as high as
24%). No consensus exists among economists
as to the resulting impact of this proposed
legislation. The greatest fear is that a dramatic
increase in the minimum wage at a delicate
time in our economic recovery might drive
employers to respond by eliminating jobs. The
hope is that any increase in the minimum wage
will be meaningful enough to provide support to
the 15 million workers at that pay level.

Ideally, employers would save money elsewhere,
with improved morale and lower employee
turnover.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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