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This week during a speech before the National 

Association for Business Economics, Federal 

Reserve Chairman Ben Bernanke indicated that 

the central bank's accommodative money 

policies are still needed to confront problems in 

the labor market.  His comments were in 

conflict with the prevailing view that had been 

gaining traction in financial markets.  The view 

had been that the Fed could back away from its 

low-interest-rate policies by next year due to 

stronger employment data.  However, current 

data suggests that while companies are 

shedding fewer jobs than they did at the start of 

the recession, the pace of new hires has not yet 

returned to pre-recession levels.  Bernanke 

warns that rapid improvement in the job 

market is unsustainable without stronger 

economic growth, which he said the Fed's low-

interest-rate policies are designed to foster.  The 

economy has added an average of 245,000 jobs 

a month over the past three months.  Yet 

during this time, the economy grew just 1.7%. 

Global Growth Potential 

Source:  MSN Money 

First Quarter Stock Market Returns 

The stock market had its best first quarter in 

more than a decade.  The S&P 500 rose 11%.  

The Nasdaq’s advance was even greater, 

finishing close to 17% higher.  The equity rally 

has been based on a dramatic rebound in bank, 

homebuilder, and technology stocks.  The big 

winners of 2011 – defensive plays such as 

utilities, consumer staples, telecoms, and high-

dividend-paying companies – have lagged, as 

riskier stocks have led the market’s advance.  Is 

this as good as it gets in 2012?  Much will 

depend on the economy and whether solid job 

growth can continue to offset falling house 

prices and debt deleveraging.  There is also no 

shortage of threats to the recovery, including 

high gas prices, weaker growth or even 

recession in the Eurozone, and the possibility of 

a “hard landing” in China.  First-quarter 

earnings figures due out next month are the 

immediate next hurdle, with analysts expecting 

no growth in profits for the first time since the 

third quarter of 2009. 
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Lured by the Final Four of the NCAA Basketball 

Tournament, millions of Americans will flock to 

restaurants and bars this weekend.  According 

to new research by the National Restaurant 

Association, by the end of the tournament, 16% 

of American adults will have ordered takeout or 

delivery from a restaurant, 8% will have visited 

a restaurant or bar, and 4% will  have done 

both in order to watch the basketball 

tournament.  The top factors for deciding where 

to watch the games are eateries that offer 

special price deals (e.g., Happy Hour) and those 

that have the best televisions (often sports-

themed establishments).  A significant portion 

of restaurant attendees (19%), however, stay 

focused on the meal, noting quality of food and 

drink as their top priority.  Suffice to say, if you 

plan to watch the Final Four – either at home or 

away - you’ll be in good company and should 

order ahead or make reservations at your 

favorite watering hole. 
Source:  National Restaurant Association  

NCAA Basketball Tournament Most Important 

Factors in Choosing a Restaurant or Bar 

Stock Returns and Yields 

The recent rise in Treasury yields has many 

investors concerned that higher rates could 

have a negative impact on the stock market.  

However, history shows that stock investors 

need not be concerned with this potential threat 

to the market’s advance.  The impact of rising 

rates on equity returns depends on the level of 

interest rates prevailing at the time.  When 

yields (based on the 10-year Treasury) were 

below 6% and rising, equity prices had a 

tendency to increase as rising yields were 

signaling that the economy was improving.  

When yields were above 6% and rising, stock 

prices have historically fallen, as rising yields 

signaled higher inflation or Federal Reserve 

tightening.  Today, we are clearly facing the 

former scenario, which suggests that the stock 

market may not be negatively impacted by 

rising rates and could continue pushing higher 

as the economy continues to strengthen. 

Source:  JP Morgan 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

