
This week, the Nasdaq Composite Index crossed 

the 3,000 mark for the first time in more than 

12 years.  This time, though, the technology-

laden stock index is arguably different.  In 

November 1999, the technology world was 

ablaze with an investment frenzy that favored 

unprofitable, unproven companies that were 

valued for their potential.  Today, the biggest 

100 Nasdaq-listed companies look a lot more 

like their counterparts on the Dow Jones 

Industrial Average.  Their balance sheets are 

considerably stronger.  Almost half of the 

companies pay dividends.  They raise money in 

the bond market, carrying, in aggregate, 10 

times the amount of debt they did in 1999. 

Finally, their price-to-earnings ratios are 

considerably lower than they were in 1999.  For 

many investors, this represents a more 

comfortable investment profile.  Although 12 

years ago may feel like an eternity, many 

investors still remember the pain of the tech 

bubble's spectacular burst. 

 

 

3/16/2012 

Market Recap 
Nasdaq Then and Now 

 

 

 

 

 

Source:  Manpower Group 

Source:  WSJ; Nasdaq OMX; Birinyi Associations; Thomson Reuters 

According to Manpower’s Global Employment 

Outlook, the net employment outlook (the 

balance of employers expecting an increase in 

the size of their workforce over those expecting 

a decrease) is improving.  The survey includes 

over 65,000 employers across 41 countries.  

The employment outlook is positive in 32 of the 

economies surveyed.  Job prospects in the 

United States remain weaker than before the 

recession, but the outlook is the most optimistic 

it has been since the last quarter of 2008.   

Hopes are highest in India and Brazil, driven by 

service sector demand.  In China, companies 

are under pressure to improve salaries and 

working conditions and are, therefore, not 

hiring as aggressively as they have in the past.  

Not surprisingly, Greek employers are the least 

optimistic about future hiring, although few 

expect to be making further dismissals in the 

second quarter. 

Global Employment Outlook 

* Seasonally Adjusted 



3/16/2012 

Market Recap 

Receiving an Academy Award nomination 

usually provides a big boost to the marketing 

efforts of a film.  "THE ARTIST" was shown in 

just 662 U.S. theaters before it received 

multiple nominations in this year’s Oscars.  The 

silent French comedy, which won the Oscar for 

Best Picture, can currently be seen in 1,756 

theatres.  It has grossed almost $38 million in 

box office receipts, with 67% of those sales 

earned since the nominations.  Something 

similar happened with other recent winners of 

the best-film award.  Last year's victor, "The 

King’s Speech," and the 2008 winner, "Slumdog 

Millionaire," earned respectively 57% and 68% 

of their gross revenues post-nomination.  Some 

films that did not win this year, such as 

"Extremely Loud and Incredibly Close" and “The 

Descendants” have also enjoyed surges in box-

office takings since the Oscars.  However, 

others such as “The Help” did not need any 

help from the Academy.  

Source:  Box Office Mojo   

2012 Academy Awards, Best Picture Nominees 

Treasury Yields 

This week saw bond investors storming out of 

Treasuries, driving yields to their highest level 

since October (since bond yields have an inverse 

relationship with their prices).  The 10-year 

Treasury is currently yielding  ~2.25%.  The 

view is that the economy is gaining enough 

steam to keep the Federal Reserve from a new 

round of bond-buying or other accommodative 

measures.  What had been a gradual move 

gained momentum on Tuesday afternoon after 

the Fed delivered positive commentary on the 

economy.  Less than a month ago, many 

investors believed the Fed would need to 

intervene in order to prop up financial markets.   

Recent optimism about the economy already 

has driven stock prices to multi-year highs.  In 

some ways, the bond market is catching up 

with the stock market.  Many investors have 

been drawn out of the safety of Treasuries and 

into riskier assets such as stocks, commodities, 

and debt of other nations. 

 

 

Source:  WSJ; Ryan ALM 

* Closed at theaters prior to nomination 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

