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Greek, Spanish, and Italian Bond Yields
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The White House released its 2012 budget
proposal totaling $3.8 trillion in spending. The
President’s proposal also includes new taxes on
the wealthy, structural changes to the tax code
and short-term spending measures as part of
an election-year budget plan aimed at boosting
job growth and helping the middle class. The
budget projects the deficit will exceed $1 trillion
in 2012 for the fourth straight year, meaning
President Obama would not meet his promise
to cut the deficit in half by the end of his first
term. The budget was quickly dismissed by
congressional Republicans and GOP
Presidential candidates because in their view it
fails to seriously address the growing deficit.
The budget underscores the White House's bet
that it can convince voters that increased
spending in the short term is needed to further
stimulate the economy before steps are taken to
address the federal deficit in the long term. The
budget proposes generating $1.7 trillion in new
revenue over 10 years largely by ending Bush-
era tax cuts for families earning more than
$250,000, restoring the estate tax to 2009
levels and limiting subsidies for oil and gas
companies.

Since the start of the European debt crisis, the
greatest concern for the global markets has
been the risk of contagion spreading from the
periphery to larger core countries. Spanish and
Italian bond yields quickly increased to
unsustainable levels during the second half of
last year as those fears of contagion appeared
likely to materialize. The measures taken by
the European Central Bank to inject liquidity
into the economy and banking system seem to
have contained tail risks at least for the time
being. While Greek bonds are being priced for
default, Spanish and Italian bond yields have
decreased considerably approaching pre-crisis
levels.
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Best and Worst Performing Large Companies of the Past Decade
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A review of top performing and under-
performing stocks of the past decade can be
quite revealing. The chart looks at the 200
largest global companies that existed in 2002; it
does not include both new and recently
bankrupt firms. As many would suspect, Apple
was the best performing stock of the last
decade. A share of Apple cost $12.50 ten years
ago. Today, that share would be worth $500. A
hundred dollars invested in Apple in February
2002, around the time it unveiled its redesigned
iMac, would be valued at almost $4,000 today.
The same investment in Sberbank, Russia’s
largest bank, would have performed almost
equally well — growing to more than $3,700
today. The decade has not been so kind to a
number of Western financial services firms.
Investments of $100 in Allied Irish Banks and
AIG ten years ago are worth $1.33 and $2.21
respectively today.

According to National Restaurant Association
research, nearly one-third of adults would like
to receive a restaurant gift card on Valentine’s
Day above all other choice. Men show a much
stronger preference for restaurant gift cards
than women. Jewelry and flowers were the top-
choices for women. Perhaps the most
interesting finding of the survey was that nearly
half of American adults do not celebrate
Valentine’s Day at all, or celebrate with things
other than a special meal. Only one-quarter of
adults celebrate Valentine’s Day by dining at a
restaurant.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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