The economy unexpectedly contracted in the

Market Recap
fourth quarter of 2012, as GDP fell at a 0.1%

U.S. GDP Growth (Percent Change from Preceding Quarter) annual rate (its weakest reading since 2009).

6 - Economists had been forecasting growth of
1.1%. While many were surprised by the drop
in output, they were encouraged by the
acceleration in consumer spending and
rebound in business investment, which pointed
to some fundamental economic strength. The
primary contributors to the negative reading
were lower inventory growth and the deepest
drop in defense spending in 40 years. The
thinking is that lawmakers' struggles to reach a
deal on tax increases and budget cuts led
businesses to pare inventories and the
government to cut spending. Excluding these
items, GDP would have grown at a respectable
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Source: WhiteHouse.Gov a point.

This week marks the mid-point of the fourth
. . . quarter reporting period. Thus far, the results
S&P 500 Fourth Quarter Earnings and Revenue Exceeding Estimates have been favorable. Of the companies that

5% o have reported results, 63.9% have exceeded

- earnings estimates. If this rate persists for the
7% balance of the period, it will be the highest rate
8% | 205 seen since the fourth quarter of 2010. Perhaps
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companies have exceeded revenue estimates.
While 60.8% is close to the average reading
reported over the last ten years, it represents a
substantial increase over the sub-50% readings
of the prior two quarters. Since the earnings
period began, the S&P 500 has risen by 2%,
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indicating a favorable reception by investors to

Source: Lipper the demonstrated progress in corporate growth.
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M arket Recap One of the greatest concerns for investors has

been the perceived slowdown of emerging

Brazil GDP, China GDP, and Commodities (YOY% Change) market growth, most espeCIally in China and
Brazil. The most recent Chinese economic data
3 - ——— China GDP has been mostly positive, reducing the risk of a
e C ommodity Prices dramatic Chinese slowdown or “hard landing.”
2 An acceleration in Chinese GDP would have

global ramifications, in particular for countries
whose economies are highly correlated with
China’s growth (notably Brazil). Brazil is one of
the most significant exporters of natural

0 resources to China, making China its largest
single trading partner. Brazil’s GDP also tends
-1 to move in the same direction as commodities

prices, reflecting the demand that China has for
certain metals such as iron ore. Brazil has

2 structural issues to address this year in order
to increase its potential growth; however,
-3 - Chinese growth would provide support for the
Source: JP Morgan country as well as commodity prices in general.

Super Bowl Sunday is considered an unofficial
national holiday in the United States. The
game is only part of the spectacle. In a recent
. survey, 20% of respondents indicate that they
Super Bowl Spendlng will be hosting or going to a Super Bowl party,

and over half (51%) say they will be watching

= 5 azs the game at a friend’s or family member’s
/ How much do you plan to spend on Super Bowl festivities? house. Another 6% indicated that they will

watch the game at a bar. A majority of the

¥ o/ s
$50 or less 5427 ) Apparel or accessories related to the teams 9.32% respondents (59 A)) lndlcate that they plan to
$50 fo $99 yoii \ Foud & Heviace _ spend on food and beverages for the event.
$100 - $199 15.08% [~ Horiie DésorFamiure: TR 4.66% Television advertisements have become an

$200 - $499 452% el B important part of the event. Many advertisers

- . save their most creative work for the Super
ave no plans to spend on the event 26.40% .
A Bowl. Fifteen percent of survey respondents
said the ads were to them the most important
/ part of watching the Super Bowl. Fully 64%
say they think Super Bowl ads were effective in
influencing consumer purchase decisions.
Forty percent of respondents expressed interest

$500 or more 2.01%

Do you plan to spend on any of the following?

Source: gSample in the half-time show featuring singer Beyoncé.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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http://www.harbourcapitaladvisors.com/

