
This week, Federal Reserve chairman Ben 

Bernanke announced the Fed’s expectation to 

keep short-term interest rates near zero until 

2014.  In addition, the Fed signaled that they 

could potentially restart the bond repurchase 

program (meant to lower long-term interest 

rates) in another attempt to stimulate further 

economic recovery.  The central bank appears 

more confident that inflation is settling after 

climbing last year.  Officials hope that, by 

signaling their intentions on short-term 

interest rates, long-term rates will fall, 

spurring investment, spending, and growth. 

For the first time, the Fed published the range 

of views among Fed officials detailing when 

they thought rates might start rising.  Eleven 

of 17 officials do not anticipate rate increases 

until 2014 or later, while 6 said rate increase 

should come within the next 2 years.  Many 

view this to be a wide-range of disparity and 

descent among Fed officials. 
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Market Recap 
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CEO Global Economy Forecast  

Source:  PricewaterhouseCoopers 

According to a recent report from 

PricewaterhouseCoopers, nearly half of the 

world's top business leaders see the global 

economy declining in 2012.  Of the 1,258 CEO 

respondents, only 15% believe the macro 

picture will improve over the next 12 months 

with 34% expecting the economy to remain 

about the same.  In general, CEO confidence 

is decidedly lower this year as they deal with 

the aftershocks of the recession.  Business 

leaders are disappointed with the course of the 

global economy and the pace of recovery.  The 

optimism that had been building cautiously 

since 2008 has begun to decline.  One 

interesting side note of the survey is that 

nearly 40% of the top leaders indicated that 

they were "very confident" that their own 

company would deliver revenue growth in the 

coming year.  This reflects a much higher level 

of confidence with their own firm compared to 

the general economy. 
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  Market Recap 

This week, a New York Times article 

highlighted the changing landscape of the U.S. 

employment market.  A review of the largest 

employers reflects what is now common 

knowledge that America’s economy has 

changed from a goods-producer to a service-

based economy.  Over the last 50 years, 

manufacturing jobs have fallen from 

approximately 40% of all jobs to 14% of 

employment.  Today, service providers and 

retailers like Walmart and temp firms like 

Kelly Services employ about six in seven of the 

nation’s workers.  

Source:  New York Times  

U.S. Job Composition 

Apple’s Revenue By Product 

Source:  Apple Company Filings 

This week, Apple reported impressive 

quarterly results.  The company exceeded 

expectations across the board. The number 

that perhaps stands out the most was the 37 

million iPhones sold during the quarter. 

iPhone sales were up 128% year over year.  

They also sold 15.4 million iPads – up 111% 

year over year.  It was Tim Cook’s first quarter 

at the head of the firm.  He cited that Apple’s 

momentum is exceptionally strong and that 

they  continue to have new products in the 

pipeline to fuel further growth.  It has become 

more apparent that Apple has supplanted 

Microsoft as the world’s dominant technology 

company.  Apple now has $97 billion in cash 

and securities, leading many to believe that 

the company may soon be issuing a stock 

dividend.  Cash flow from operations was 

$17.5 billion, making Apple's profits higher 

than Google's revenues.    

http://www.nytimes.com/interactive/2012/01/20/business/the-iphone-economy.html
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

