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2002

2003

2004

2007

2008 2009 2010 2011

2005

2006

Commodities
25.9%

Markets
Stock
55.8%

Markets
Stock
25.6%

Markets
Stock
34.0%

World
Bonds
19.5%

International International .
Commodities
Stock Stock

40.0% 20.8% 2LE%
u.s. World

Stock Bonds
26.4% 10.4%

International
Stock
15.0%

Emerging
Markets
Stock
-6.2%

World
Bonds
14.9%

International
Stock
-15.5%

u.s.

Markets

Stock
32.2%

Stock
26.2%

u.s.
Stock
13.6%

World
Bonds
6.1%

Stock
39.4%

International .
Commodities

16.2%

Emerging
Markets

Emerging
Markets
Stock
78.5%

Emerging
Markets
Stock
18.9%

World
Bonds
6.4%

International
Stock
33.7%

Commodities
16.8%

International u.s. us. u.s.

Stock
12.9%

World
Bonds
11.0%

Commodities

Stock
-23.4%

2.1%

Source: Bloomberg, HFRI, ThompsonOne.com

Commodities
-35.7%

Stock
26.5%

Stock
15.1%

Stock
2.1%

u.s. Py diti International International
Stock Dml'::‘; tes Stock Stock
-37.0% : 9.0% -12.2%

International
Stock
-37.0%

Commodities
-13.3%

Emerging
Markets
Stock
-53.3%

Emerging
Markets
Stock
-18.4%

Real GDP Per Person (% Change from 2007 to forecasted 2012)

10 - 0 + 10
Britain
United States
France
Japan
Germany
Russia
Brazil
India

China

20

30 40 50 60

Source: Economist Intelligence Unit

HARBOUR CAPITAL ADVISORS

The Investment Quilt of Returns ranks key
market indices, representing different asset
classes, in order of calendar year performance.
Asset classes can rotate in and out of relative
favor depending on factors such as market
sentiment and economic dynamics. While U.S.
bonds were the best performing asset class this
past year, they were an under-performing asset
for 7 years during the past decade. Likewise,
emerging market equity was the top-performing
category for the majority of the past decade but
was the least favorable category in 2011.
Because it is difficult to time the market’ and
predict which asset class will outperform in a
given year, investors should consider investing
in a balanced and well-diversified portfolio
instead of investing too heavily in any single
asset class.

As several developed economies face the
possibility of GDP slowdown or recession this
year, it is interesting to compare how output
per person has changed in the world's largest
economies since 2007 (just before the
financial crisis hit). According to the
Economist Intelligence Unit’s forecasts, people
in Britain, U.S., France, and Japan will be
less well-off in 2012 than they were in 2007.
In Britain, real GDP is forecast to be more
than 5% lower per person compared with its
pre-crisis level. Germany and the BRIC
countries are expected to do better. India’s
real output per person is forecast to be 34%
higher this year than it was in 2007, while the
increase in China is expected to be over 50%.
These projections are a strong argument for
the increasing importance of emerging
markets on the global stage.
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According to the National Association of Home
Builders, U.S. home builders’ sentiment rose in
January to the highest level in 4 1/2 years.
The data is the latest in a series of signs that
the housing market may finally be on a road to
recovery after its prolonged slump. The
housing market index rose to 25 from 21 in
December (the fourth-straight monthly
increase). Despite the recent positive trend,
confidence is still low from a historical
perspective. A reading above 50 in the NAHB
index would mean more builders view
conditions as good rather than poor. Such
optimism has not existed since April 2006. In
other good news this week, the National
Association of Realtors said the number of
Americans signing contracts to buy existing
homes increased in December to the highest
level in 20 months. In addition, new home sales
rose a third straight month during November.
Many analysts see these recent results as signs
that the U.S. housing market is gradually
emerging from a 5 1/2-year decline that
precipitated the worst economic recession in
decades.

A Dbit of good news headlined the beleaguered
airline industry this week. Despite elevated oil
prices for much of the past decade, airlines
have done an admirable job of battling the need
for more fuel. Since 2003, there has been a
massive divergence between traffic growth (as
measured by passenger miles) and jet fuel
demand. Although cumulative traffic has
grown 45% since 2000, fuel consumed by the
global fleet of aircrafts has increased less than
5% over the same time period. The trend is
attributed to the acceleration of aircraft
parking, retirement of older airplane models,
and adoption of newer, more efficient aircraft.
Greater efficiency (i.e. load factors) and fleet
renewal are at the heart of an airline’s
competitiveness in an industry where fuel is
now an airline’s largest single operating cost.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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