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First quarter GDP (reported to be -.2%) was 

hampered by a number of factors including a 

slowdown in housing.  Recently, however, there 

is optimism that housing may finally be poised 

to make a significant contribution to GDP 

growth going forward.  In May, new home sales 

increased 2.2%, while existing home sales also 

beat expectations, increasing  by 5.1%. There 

may be even better news in the near future as 

government data shows an11.8% increase in 

building permits from April to May, 

representing the strongest month since 2010.  

This increase in building permits is a leading 

indicator that future housing construction - 

which is an important contributor to U.S. GDP 

– will be robust.  This recent spike in building 

permits may equate to a .5% increase in GDP 

growth during the second quarter, which would 

be the largest increase since 2013.   

Building Permits and Contribution of Housing to GDP 

Source: Bloomberg, Eurostat, CommonFund 

The past few weeks have witnessed various 

developments and constant worry over the 

state of the Greek economy (due to a fast 

approaching debt crisis) and the sovereign 

state’s future as a member of the European 

Union. While much attention has been devoted 

to each progressive step in the negotiations 

between Greece and its creditors, the impact of 

a Greek debt default and subsequent exit from 

the Euro zone are most likely less severe than 

widely held consensus would dictate. While 

80% of Greek debt today is in the hands of 

other European governments, that entire 

figure represents only 3% of outstanding EU 

debt. Thus, the threat of financial market 

contagion across Europe due to Greek default 

may not be very high, however, the rest of the 

world will watch to see if  other nations 

(notably Portugal, Spain and Italy) will weather 

unscathed either a Greek exit or debt 

restructuring that incorporates a significant 

reduction.  

Greek Debt Relative to Debt of the European Union  
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Esoteric investments—art, racehorses, classic 

cars, for example—are generally viewed as 

eccentric and risky.  However, a recent study 

published by Arcana Investment Research 

found that some of the most highly sought- 

after collectible wines have actually 

appreciated at a rate outpacing the return of 

the stock market over the past ten years. 

Measured by the Liv-Ex Fine Wine 100 Index, 

wine prices have increased at an average of 

9.2% per year on an annualized basis.  

Contrastingly, the S&P 500 Index and the 

MSCI World Index are up 5.44% and 6.63%, 

respectively, on an average annualized basis. 

Wine also has a correlation of less than 0.4 to 

other asset classes, with a 0.23 correlation to 

price movements in the S&P 500, suggesting 

that the wine cellar in your basement is not 

only appreciating in value but also indirectly 

diversifying your exposure to the investment 

landscape as a whole.  

Wine – Even Better if You Don’t Drink It 

2005 - 2015 

Sector Performance After Initial Fed Rate Hike 

Source:  Cornerstone Macro 

 

As investors debate when, and by how much, 

the Fed is expected to raise interest rates, 

historical data suggests certain sectors of the 

market will do better than others when that 

eventuality occurs.  In the past, the Energy 

sector has led performance during a period of 

rising rates, returning close to 7%, followed by 

Technology (up 6.3%.).  However, one critical 

variable that is different today is that oil prices 

are not appreciating as rapidly as in past 

tightening cycles, leaving doubt as to Energy’s 

relative strength as rates rise.  On the flip side, 

sectors that typically underperform when 

interest rates increase are Discretionary 

Spending and Utilities.  Despite the relative 

comparison, it is important to note that, 

historically, all sectors post positive absolute 

returns during a Fed tightening cycle.   
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be 

construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be 

engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings 

published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

