Market Recap
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Boosted by lower oil prices and falling interest
rates over the past year, stocks within the
Consumer Discretionary sector have
outperformed the broader S&P 500. However,
this trend will likely reverse course as the
Federal Reserve is expected to raise interest
rates later this year and analysts are
predicting higher commodity prices. A recent
increase in disposable income, which has risen
over the last few weeks as a result of wage
growth, is unlikely to be enough to offset the
other cost increases. In addition, Consumer
Discretionary stocks historically underperform
during periods in which wages rise, as wage
growth is typically accompanied by higher
inflation and rising interest rates. The retail
and restaurant industries, among others, are
on watch for these changing indicators and the
challenges they pose to their business growth.

For more than two years, every time earnings
expectations have been revised, they have been
revised downward. This trend has only
accelerated over the last few months. In mid-
December, first and second quarter growth
estimates were strongly positive. However,
with each passing week, these estimates have
been lowered to the point where analysts now
expect earnings declines for the first half of
this year. The strengthening dollar, coupled
with weakness in the energy sector, have
contributed to this decline. Focus now is on
the fact that the second quarter may produce
lower earnings than the first, with current
estimates reflecting a 4.3% decline in growth.
With P/E multiples already stretched, and
earnings prospects growing even dimmer,
many analysts are asking what will justify
further increases to lofty prices in the equity
markets for the foreseeable future.
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M arket Re Cap An intermediate-term municipal bond portfolio

with a five-year duration can be constructed
More than One Way to Build a Muni Bond Portfolio utilizing a number of strategies. An investor
might employ a traditional ladder structure,
Ladder Portfolio one in which the credit quality is anticipated to
improve, one that balances short maturities

@ @ @ @ @@ @ @ @ @ with long-dated ones (a “barbell approach”), or

one that simply uses bonds with a consistent

Credit Enhanced Portfolio maturity. While each might have a five-year
duration, these portfolios will be impacted in
@ @@@@@@ @@@@ @ different ways by changes in the yield curve and
Barbell Portfolio other market conditions. A shift up of the

entire yield curve may have less impact than a
@ @ @ steepening of the yield curve. A steepening yield

curve may impact the longer maturity bonds

more than shorter maturity bonds. In addition,

5-Year Duration Portfolio Allocation

High as credit improves, a credit enhanced portfolio
Yield may outperform some of the other strategies.

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 186 Muni Therefore, it is important to survey the market
Term Structure (Maturity) and design the portfolio using one or more of

these strategies to achieve your objectives

Source: Goldman Sachs within the context of an ever-changing market.

Crime in America — Perception Vs, Reality There is ab.out half as much crime in America
today relative to recorded levels from 25 years

B Americans who say there's more crime in the US: Change in violent crime rate Change in property crime rate ago. Both property and violent crime have seen
100 a steady decline since the early 1990’s, but the
American public appears to have a misguided
e perception about the direction of this trend.

= Saeg Media outlet VOX plotted the percentage of

R Americans who believe that crime is increasing
T L against the actual percentage change in violent
50 " /P and property crime year over year since 1990.

Crime began a near decade-long decline in

1993, but the number of Americans who

perceived crime to be increasing stood well

above 50% during this time period. This

scenario was repeated in 2007 and has

0 continued through the present. While only 1-
3% of Americans named crime as the most

.20 important problem facing our country, there
does exist a strong disconnect between
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Source: VOX, Gallup, FBI Uniform Crime Report crime rates as a whole.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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