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As global economic growth slows and the U.S. 

Dollar continues to appreciate against foreign 

currencies, analysts are concerned about the 

impact on stock prices of large multinational 

corporations. This combination of factors 

impacts both revenue and profitability as these 

companies repatriate foreign sales back into 

U.S. dollars.  Since the start of the year, on 

average, the stocks within the S&P 500 have 

risen 0.6%.  However, companies with 

significant sales outside the U.S. suffered in 

terms of stock performance compared to their 

U.S.-dependent peers.  Companies deriving less 

than 50% of sales in the U.S. suffered a stock 

price decline of -1.8%, while those with a 

majority of sales in the U.S. rose 1.5%. 

Even though some of the most recent economic 

data has been less than stellar, it appears that 

a rise in interest rates is all but assured.  It is 

no longer a question of “if” rates will rise, but 

“when” the Fed will raise short term interest 

rates.  The majority of analysts believe the Fed 

will move sometime between June and 

September, with the latter date currently ahead 

in the polls.  Based on current economic data, 

the markets have priced in a 100% probability 

of a move during the September meeting or 

earlier.  However, any significant changes in the 

economy may serve to speed up or delay the 

rate hike.  In addition to the timing, investors 

are curious about the pace of future increases. 

Currently, Fed Funds futures are pricing in two 

to three interest rate moves a year, however, 

many analysts believe they will tighten at a 

faster pace.   

Probability of an Interest Rate Hike 

Global Exposure Impact on S&P 500 Stock Prices 
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European Government Bond Yields 

While prices of household appliances have 

remained flat over the last decade, the costs of 

repairing those appliances have increased 50%. 

This has contributed to an 11% decline in 

spending on appliance repair from 2009 to 

2015 as consumers increasingly opt to replace 

their broken appliances or turn to the internet 

to fix the appliances themselves.  Consumer 

Reports magazine found that almost one-third 

of people whose appliances were not under 

warranty have fixed an appliance themselves.  

They have  identified online sites that help them 

diagnose the problem, and subsequently sell 

them the parts to fix it.  As a result, the number 

of men and women in the appliance repair 

business has fallen 23% since 2005. 

European Sovereign bonds continue to post 

record low - and in some cases, negative - 

yields.  That means investors are actually 

paying for the ability to lend their money out in 

seven European countries.  In their quest for 

yield, investors are looking to longer-dated 

bonds, in turn, putting pressure on the long 

end of the curve.  The result is that 

Switzerland’s 10-year bonds are now yielding -

.20%, French bonds are yielding .35%, and 

German 10-year bonds are yielding .11%. 

Comparatively, the benchmark U.S. bonds 

which are yielding 1.88%.  As a result, the 

European Central Bank (ECB) bond purchase 

program, initiated in March and designed to 

buy 60 billion EU of bonds each month until 

September of 2016 in order to stimulate 

economic growth and fend off deflation, has 

been called into question.   
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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