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Earnings Season Under Way
Earnings season kicks off this week, with 

investors expecting broadly positive first quarter 

results from S&P 500 firms. Earnings growth for 

the index relative to the first quarter of 2016 is 

estimated to increase by 8.9%, which would mark 

the highest year-over-year growth since Q4 2013. 

Over the past five years, actual reported earnings 

growth has exceeded estimates by 4.1%, implying 

there may be significant upside to current 

projections as well. On a sector level, Financials, 

Materials and Technology are expected to post the 

largest earnings increases, estimated at 14.3%, 

13.4%, and 13.1%, respectively. Conversely, 

Consumer Discretionary, Telecom, and 

Industrials are expected to serve as drags on the 

index, coming in at -2%, -3.2% and -7.3%, 

respectively. On the whole, the first quarter looks 

strong and continues to mark a recovery from the 

earnings recession experienced from Q1 2015 

through Q2 2016.

French Elections Could Significantly Alter Power Structure in Europe France’s presidential elections are now 10 days 

away. While polls and analysts alike suggest that 

a victory for far-right candidate Marine Le Pen is 

unlikely, her proposal to pull out of the E.U. has 

currency traders positioning for a low-probability, 

high-impact outcome. One Week Euro-Dollar 

options are contracts that protect investors 

against a sharp move in the Euro.  As implied 

volatility rises, the expected change in the 

currency’s value due to an event increases, as 

well. Just as it did leading into Brexit and the 

Italian Referendum, the implied volatility of the 

Euro-Dollar is likely to rise as we get closer to the 

election. The major concern is that a Le Pen 

victory, and the subsequent French withdrawal 

from the Eurozone, would remove two of the three 

major power centers (France and Britain) from 

the economic block. Fears are rising that the E.U. 

may thus unravel with Germany the only true 

economic force remaining.
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Favorite Social Networks of U.S. Teens

Divergence Between ‘Soft’ and ‘Hard’ Data Raises Questions

Snapchat may be fending off new product 

launches from Facebook designed to take market 

share, but data is showing that it has not fallen 

out of favor with its core user base. According to a 

recent Piper Jaffray survey, Snapchat appears to 

be the app of choice among America’s youth for 

the second straight year. While it remains more or 

less equal to its main competitor, Instagram, in 

terms of actual usage (81% of teens use Snapchat 

every month, while 79% use Instagram), it appears 

to be pulling away in terms of preference: 39% of 

teens said Snapchat is their favorite app against 

just 23% for Instagram. While this is seen as a 

mostly symbolic data point, it is nonetheless 

encouraging for Snapchat as it attempts to show 

resiliency in the face of Instagram product 

launches designed to steal market share from the 

fledgling photo messaging app.

Buoyed by strong business and consumer 

confidence surveys, economic forecasts continued 

to improve in March, suggesting that the global 

economy is expanding at the fastest rate seen 

since 2010.  These indicators are traditionally 

referred to as ‘soft data,‘ while more concrete 

statistics on actual spending and investment are 

called ‘hard data.’ Of late, a surprisingly wide 

divergence between hard and soft data has arisen, 

causing market analysts to question which data 

sources will correctly predict future growth.  The 

divergence is especially apparent in the U.S, 

where hard data models are suggesting Q1 

growth of approximately 2% while soft data 

models show growth closer to 4%. It has been 

suggested that the post-election surge in 

confidence may not necessarily flow through to 

official GDP metrics, which implies that the 4% 

soft data growth figure is too high. Conversely, 

U.S. GDP growth for Q1 has been systematically 

understated by 0.8-1.7% in recent years due to 

seasonality, which may lead to true GDP growth 

of somewhere in the middle of the soft and hard 

data points.
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com.

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be 

construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be 

engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings 

published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.
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