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While consumer spending posted marginally 

positive (.1%) increases in February, the 

inflation-adjusted change for the indicator was 

actually negative for the first time in 10 months.  

In prior months, adjustments for inflation had 

had the opposite effect (turning negative 

increases in spending in December and January 

to the positive).  Also in February, despite a .4% 

increase in personal income, consumers seem 

inclined to save their money rather than spend 

it, driving the savings rate to 5.8%.  Given low 

inflation, positive consumer confidence, and 

falling unemployment, many are puzzled as to 

why the consumer continues to save instead of 

spend. Many economists blame freezing cold 

temps and heavy snows for the decline in 

spending, and expect that rationale to be 

featured prominently when first quarter numbers 

are released.  A similar trend last winter was 

quickly reversed once spring weather arrived, 

ushering in strong consumer spending.  Changes 

in both inflation and consumer spending will be 

considerations in the Fed’s decision to increase 

interest rates.    
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Monthly Change in Consumer Spending 

Manufacturing PMI Readings 

Source: Markit 

Manufacturing PMI (Purchasing Managers Index) 

is an important sentiment reading as it typically 

foreshadows future economic activity. After 

ticking lower during the last quarter of 2014, the 

March U.S. PMI rose to a five-month high, 

supported by strengthening rates of expansion in 

both production and new orders. The sudden 

uptick in PMI suggests that GDP growth, 

likewise, could rise during the second half of the 

year.  Of note is a similar improvement in the 

Euro Area, with the PMI rising to a ten-month 

high.  Offsetting the positive PMI data were 

marked falls in both the Chinese and Japanese 

readings, with the China PMI falling again below 

the 50-mark (which indicates a decline in 

purchases).  While the March PMI data 

highlights a divergence of activity around the 

globe, it also indicates that the Euro Area is now 

joining the U.S. as a driver of the expansion.  
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Bond Ladder 

How much to pay a babysitter is a big question 

for parents.  According to Care.com, sitter rates 

continue to rise and are up 28% in the last five 

years, from $10.50 per hour in 2009 to $13.44 

per hour in 2014.  Additionally, the amount 

may vary widely based on a number of factors 

including location, the sitter’s education, and 

whether or not it is a holiday.  Location plays a 

critical role since someone who lives in a big 

city expects to pay (and be paid) more than 

someone living in a more rural area.  That being 

said, the most expensive city in which to hire a 

sitter this year is San Francisco, CA.  A date 

night for San Franciscans will set a couple back 

$16.65 an hour.  A more affordable outing can 

be found in Grand Rapids, MI, where the going 

rate is $11.31 an hour.  If you hire a sitter on a 

holiday, the four most in-demand are 

Valentine’s Day, New Year’s Eve, Halloween, 

and St. Patrick’s Day.     

A major consideration when investing in bonds 

during a period in which interest rates may be 

on the rise (e.g. when a Federal Reserve hike is 

a strong possibility), is that of being locked into 

low-yielding bonds that have fallen in price.  

One way to protect your bond portfolio in a 

rising interest rate environment is to ladder the 

portfolio with individual bonds.  To do this 

properly, an investor should buy individual 

bonds with a range of maturities (e.g. from one 

to five or ten years).  As the shorter-dated, 

lower-yielding bonds mature, the investor can 

redeploy the proceeds to buy new bonds at the 

then-current, higher rates.  In addition to 

insulating the portfolio from rising interest 

rates, this type of bond strategy also provides 

liquidity. If you know of a liquidity need arising 

on a future date certain, you can purchase 

bonds that mature just prior to this date.    

  
Source:  Merrill Lynch 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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