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The NASDAQ closed above 5000 for the first time 

in 15 years on Monday after a boost from merger 

activity and economic data suggested a slowly 

accelerating economy.  However, this is not the 

same NASDAQ that last hit the 5000 mark on 

March 10, 2000 during the dot-com bubble.  

Today, the companies driving the index are more 

mature and more diverse.  These days, the index 

is comprised of companies such as Apple, which 

earned almost $75 billion in its last quarter, and 

Google, which went public in 2004. According to 

Douglas Depeitro of Evercore ISI, “…Real 

earnings and revenue are driving the NASDAQ 

now”.  The NASDAQ is far less expensive than it 

was back in 2000 when stocks traded at more 

than 100 times earnings.  Today, they trade at a 

more reasonable 21 times.  In addition, the index 

is less tech-heavy than before, as other sectors 

have grown in relative importance.  One example 

is biotech, which has increased from 5% to 15% 

of the NASDAQ in recent years.   

Source: Cornerstone Macro 
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The Emerging Market (EM) economies are 

experiencing a multi-year slowdown in growth 

coupled with a commodity price crash that 

indicate the potential for a major correction or 

recession across the EM and EM-linked 

economies.  In addition, there is growing concern 

about the U.S. market.  The U.S Equity Market 

has now gone 819 trading days without a 15% 

correction.  The previous long bull run without a 

correction lasted 1173 days, ending in 2008. 

Time, alone, is not the only factor leading some 

strategists to believe a correction is ahead.  In 

the U.S., stock valuations are stretched, 

manufacturing is declining, and long-term yields 

have been increasing.  Even more concerning is 

the fact that few investors seem to care as 

investor complacency remains high even though 

we are faced with signs that a correction may be 

on the horizon. 
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Net Flows into Global Bond ETFs 

 

   

For U.S. travelers heading overseas, there is 

good news as the U.S. dollar continues to 

strengthen versus most currencies.  Since this 

time last year, the U.S. dollar is up 21% against 

the Euro, alone.  To attract business, hotel 

owners are setting significantly lower rates.  

Hotel prices are down 7% globally, with France 

down 13%, Germany down 11%, and Russia 

down over 45%.  In addition, lower prices are 

felt well beyond hotel prices.  Food and local 

products are also more affordable as a result of 

the stronger U.S. dollar.  Latin America, in 

particular, is gaining in popularity as room 

rates have fallen 12% and there is a growing 

sense that security is higher (and, thus, travel 

is safer) as compared to other developing parts 

of the world.  It’s time to break out the 

passports and head overseas. 

 

 

 

Bond ETFs have received $32 billion in 

additional funding so far this year, with over 

half of those assets coming from institutional 

investors.  These investors are turning to fixed 

income ETFs at a record pace to combat an 

increasingly illiquid corporate bond market and 

to stay nimble ahead of any Fed interest rate 

moves.  Even though low interest rates have 

resulted in a $2 trillion increase in U.S. 

corporate debt, new government regulations 

have limited banks’ risk taking, leading dealers 

to significantly cut their inventories.  This has 

resulted in liquidity issues for individual bonds, 

making it more difficult to buy or sell quickly at 

a certain price.  ETF managers have been 

successful in selling the idea that their funds 

don’t suffer from these liquidity issues and have 

publicly-stated prices.   However, in the event 

that investors begin to pull money out of the 

ETFs, significant outflows may lead to forced 

selling which will impact the underlying asset 

prices.     

Source:  Lipper; WSJ 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

