Market Recap

Optimistic About Tailwinds...

Small Business Optimism Index Increases 0.1 to 105.9
Based on 10 survey indicators, seasonally adjusted, Jan. '00 - Jan. '17
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...Or Cautious About Tail Risks?
300 - 282[ 500bp
450bp
250
x - 400bp
© : 5
_UE) 200 - 350bp
g - 300bp 7
£ 150 - - 250bp  ©
o 3
= 200bp -
g W - 150bp =
3 ‘
50 - s Gl0bal EPU Index with PPP-Adjusted GDP Weights - 100bp
Global Credit B
0 +— — — — ———+ Obp
2006 2008 2010 2012 2014 2016

Source: SG Cross Asset Research/Credit, BBD

HARBOUR CAPITAL ADVISORS

Business confidence has surged over the past few
months as small business owners around the
country have cheered on the new administration’s
pro-commerce rhetoric — in fact, the NFIB’s survey
reached its highest levels since 2004. This
typically bodes well for near-term GDP growth as
increased optimism tends to reinforce a positive
feedback loop that drives incremental economic
activity. Small businesses have good reason to be
excited too, as new legislation aimed at lowering
corporate tax rates and alleviating regulatory
pressures should provide an outsized tailwind to
their domestically-oriented operations. Given that
such policy proposals are unlikely to take effect
until 2018, investors will continue to watch
closely to discern whether improving corporate
profits will be enough to sustain current
sentiment in the interim.

Despite the recent uptick in leading indicators, one
reason to be cautious about the market’s
continued rise is that it has coincided with
increasing political uncertainty around the world.
While some of this uncertainty may be chalked up
to dynamics that normally creep in towards the
latter stages of the market/business cycle, the
current climate suggests that other factors may
also be contributing to the current political
unease. In the U.S., there are questions about the
timing and impact of various policy proposals; in
Europe, there are ongoing concerns about the
ripple effects of Brexit; and, in China, the
government continues to wrestle with more modest
growth rates. Although market trends suggest that
these challenges are manageable, these “tail risks”
to the global economy are unlikely to dissipate
anytime soon.
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Hope for Rebounding IPO Markets

IPO Proceeds Raised

B Proceeds in Billions (5]
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Hollywood’s Metrics for Success

HOW SUCCESSFUL THE 2017 OSCAR BEST PICTURE NOMINEES WERE AT THE BOX OFFICE
Reported budget (millions) M Domestic gross (millions)

547
e I £99.9
$24

P o — 555.3

Mk R ey 566.0

i §i2
L SO Ll e

e FiguUres e —— 44,5

430
I 55134 .6

512
I $37.4

58.5
I § 46

La La Land
Lion
Manchester by the Sea

. 35
Mool e 521.3

1] 530M S60M £90M $120M 51500

Source: Business Insider

HARBOUR CAPITAL ADVISORS

Snap Inc’s March IPO is generating hope that
the market for tech IPOs in 2017 can improve
upon lackluster offerings in 2015 and 2016.
Across the entire market, 2016 featured the
fewest number of IPOs since 2009, and the
lowest level of funds raised via public offering
since 2003. A generally bullish stock market,
alongside anticipated rises in interest rates
(leading early stage firms to lose the ability to
finance cheaply), may be supportive of a higher
number of issues coming to market. The Snap
IPO was an initial success, as the company
bested its target range of $14-$16, pricing at
$17, and raising $3.4 Billion at a market cap of
$24 Billion. While many of these ‘unicorn’
companies are under pressure from venture
capitalists and mutual funds to return capital
to early investors, extremely high valuations
placed upon these fledgling firms may be
beyond what public investors are willing to pay
without further demonstration of financial
consistency.

A film’s commercial success does not necessarily
signal awards season success, and vice versa, as
evidenced by the wide range of earnings for this
year’s Best Picture nominees. “Hidden Figures,”
the highest-earning ($144.5 million) and most
profitable film in the category, garnered three
Academy Award nominations this year, yet went
home empty-handed. Conversely, “Moonlight,”
the lowest-grossing ($21.3 million) film in the
category, took home the coveted Best Picture
award, along with the Oscar for Best Supporting
Actor and Best Adapted Screenplay. Meanwhile,
“La La Land” enjoyed a mix of both critical and
commercial success, earning some of the
Academy’s most prestigious awards and grossing
$134.6 million in the U.S. Despite the disparity
among the nominees’ Box Office earnings, all
nine films managed to turn a substantial profit,
with the lowest return on investment being 67%
for “Hacksaw Ridge.”
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be
construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be
engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings
published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.
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http://www.harbourcapitaladvisors.com/

