Market Recap

Purchasing Power of the U.S. Dollar
Side Effects

Outside the U.S., advanced economies are struggling to revive growth, putting pressure on central banks to
ramp up stimulus measures. One result has been lower exchange rates, particularly for the euro and yen.

Cumulative change in the amount
of dollars each currency buys'

Gross domestic product, annual change”

us. EUROZONE JAPAN — EURO

S B ey e R A S B A s cyeeyeyeepeeyep gy =40 e Yo T I
‘09 1 13 15 ‘09 11 13 15 ‘09 11 13 15 12 13 14 ‘15
“Estimates for 2014, Projections for 2015; ¥Weekly Sources: IMF; WSJ Market Data Group The Wall Street Journal

Source: The Wall Street Journal

Trends in Global Household Debt

Cumulative Change [% GDF)
20%
us
5% - Japan
= = = = Eurozane
) e EM
10% China
5% -
0% -
53 4
10% -
15%
20% -
Dec-07 Mar-08 Jun-10 Sep-11 Dec-12 Mar-14

Source: IMF

HARBOUR CAPITAL ADVISORS

In a departure from the past, G-20 Finance
Ministers have acknowledged they are now
willing to let currencies depreciate in efforts to
spur global economic growth. When a country’s
currency depreciates relative to that of its trading
partners, its exports become cheaper and more
competitive. This is heightened when the
partner’s currency is strong. With the U.S. dollar
at a multi-year high, many wonder how the U.S.
economy - one of the few bright spots emerging
from the financial crisis — will be impacted. Will
GDP growth, coupled with the windfall from
lower oil prices, allow the U.S. to retain
purchasing power, while still helping Europe and
other countries to improve their economies
through depreciating currencies? In addition,
with Europe, Japan, and China teetering near
deflation, one issue is whether currency
depreciation will be sufficiently impactful, or
whether economic restructuring is needed.
China, in particular, is furthering deflationary
pressures by flooding the world market with
huge shipments of discounted manufactured
goods.

By forcing rates lower in countries around the
world, central bankers have encouraged
borrowing. Seven years after the bursting of a
global credit bubble led to the worst financial
crisis since the Great Depression, total debt
utilization continues to grow. In most countries,
this includes higher household debt. Since the
financial crisis, global debt has grown by $57
trillion, raising the ratio of debt-to-GDP by 17
percentage points. The United States, however,
is the exception. The U.S. household sector has
reduced debt as a share of GDP by 18
percentage points since peaking in late 2007.
This is in contrast to a modest increase in the
Eurozone, no change in Japan, and a surge in
emerging markets led by China, Brazil and
Russia.
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Active Management Vs. Index Funds

Sweat Equity

Human managers sometimes do
better in times when merely riding
the market doesn’t work, and stock
picking or defensive positioning is
called for. Shown, the relative
performance of active managers vs.
the S&P 500.
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Valentine’s Day 2015

The gifts men and women plan on giving

Men Women
An evening out I 35.5% I 31.8%
Candy I 51.5 I 54 .8
Clothing I 4.5 N 18
Flowers I 1.4 I 15.5
Gift card/certificate |l 11.5 N 18.1
Greeting cards I 5.7 I 56.8
Jewelry I 323 Il 10.4
Other i 44 Hl 13.4

Source: blogs.splunk.com, gz.com
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Are active managers poised to outperform index
funds in 2015? Having experienced daily 100-
point+ swings during the month of January,
evidence suggests now is the time when index
funds may not be the best investments. When
markets are trading sideways or when volatility
is expected to increase , active management
should be considered. Historically, active
managers have trailed passive management in
long bull markets such as that we experienced
from 2008 to 2014. However if one considers
periods of heightened volatility and greater
market moves (e.g. 2000 to 2008), active
managers outperform. In addition, active
managers can better smooth returns by
tactically investing in high performing stocks
and trimming positions that have risen too
high, whereas index funds are bound to hold
the entire index. To this end, if investors
believe the market is heading into a period of
increased volatility, this may be the start of a
period of outperformance by stock selectors.

Ever wonder where all the money spent on
Valentine’s Day goes? Exploring data from the
National Retail Federation, Jeanne Kim of
gz.com indicates that “American’s will spend
$18.9 billion on flowers, chocolates, restaurant
meals, and even ‘anti-Valentines Day’ gifts” this
year. The chart to the left further analyzes the
differences between Valentine’s Day spending
patterns of men and women. As may be
expected, the greatest percentage of men
purchase flowers, followed by candy and
greeting cards. Women are major purchasers of
greeting cards, followed closely by candy.
Perhaps due to the relative cost, or even the
sense that it’s too hard to get a reservation, only
38.5% of men and 31.8% of women plan an
evening out on Valentine’s Day.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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