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With the recovery on firmer footing, the Federal 

Reserve will begin winding down its bond-

buying program.  Chairman Bernanke said in 

his final news conference as Fed Chairman that 

the economy was getting to a point where it 

needed less support.  Beginning in January, the 

Fed will reduce its purchases of mortgage and 

Treasury bonds by $10 billion, to $75 billion.  

That will comprise $35 billion of mortgage 

securities and $40 billion of Treasuries ($5 

billion less of each).  Although further 

reductions in the future will be data-dependent, 

the Fed hopes to cut the monthly amount of its 

purchases in $10 billion increments at 

subsequent meetings.  If the Fed proceeds at 

the pace set out, it would complete the bond-

buying program toward the end of 2014 with 

holdings of nearly $4.5 trillion in bonds, loans 

and other assets (nearly six times as large as 

the Fed's total holdings when the financial 

crisis started in 2008).  

Source:  Birinyi Associates; S&P 

Dow Companies Stock Buybacks 

Source:  Federal Reserve Board 

Projected Federal Reserve Total Asset Holdings 

Companies have been buying back shares of 

their stock at a rate approaching historical 

levels.  Rather than engaging in big, new 

investments, raising worker wages, or hiring 

more employees, companies are more likely to 

use funds to reward shareholders.  The 30 

companies that comprise the Dow Jones 

Industrial Average have authorized $211 billion 

in buybacks in 2013. That amount is nearly 

three times what the group spent on research 

and development.  Buybacks have helped to lift 

the index to all-time highs. When the number of 

shares outstanding falls, the value of each one 

goes up, instantly rewarding shareholders.  The 

repurchase also lifts earnings per share, an 

important number closely watched by investors. 
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Museums are enjoying a new golden era.  There 

are an estimated 55,000 museums across the 

world (more than double the number 20 years 

ago) with new museums being built every day.  

In China alone, more than 450 new museums 

opened last year.  People are visiting museums 

in record numbers.  In the developed world, 

demand is driven by a larger, educated middle 

class.  Not only do city planners hope to attract 

tourists, but they also regard museums as an 

antidote to urban blight.  In the newly-rich 

developing nations, museums are hailed as 

symbols of cultural sophistication, sources of 

public education, and places where a national 

narrative can be presented.  In cities such as 

Buenos Aires, Mecca, and Shanghai, museums 

will be at the center of nearly two-dozen new 

cultural zones due to be built in the next ten 

years, at a cost of over $250 billion. 

Global 10-Year Government Bond Yield Versus Stock Dividend Yield 

With many of the traditional sources of yield, 

such as government bonds and money markets, 

delivering negative returns after inflation, 

investors are casting a wider net to find income.  

One often-overlooked source of yield in 

investment portfolios is international stocks.  

The yields on international stocks are higher 

than those available from their corresponding 

government bonds, and offer greater protection 

in the face of rising rates.  Many international 

stock markets also offer yields higher than the 

U.S. stock market.  One compelling argument 

for considering international dividend 

investments is that high-quality companies, 

with the proven ability to pay and grow their 

dividends over time, tend to be less volatile than 

global equities in general.  In fact, they can be 

anywhere from 20% to 40% less volatile than 

the overall market.   

Global Museum Growth 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

