Market Recap

A More Minor Role for Manufacturers
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In recent months, a global slowdown in
manufacturing data has been a chief concern
for the markets. Today many developed markets
are less sensitive to cyclical swings than they
used to be as their economies have transitioned
to more service-based activities. Emerging
markets, however, remain more exposed to the
ebb and flow of physical goods. Even as wages
rise, cheaper manufacturing costs in emerging
economies make them crucial to global supply
chains. If the protectionist policy shifts that are
in vogue today persist and multi-national
manufacturing  operations  become  more
fragmented, they are likely to result in higher
costs (and lower margins) throughout the
supply chain. In such a scenario, component
suppliers would be located further away from
one another, leading to longer production times
and increasing the potential for bottlenecks in
labor.

Pessimism about the U.S. economy slipping into
recession and an escalating trade war dragged
the ten- year U.S. Treasury bond yield down to a
three year low of 1.45% in early September. At
the same time, the two-year U.S. Treasury bond
was yielding 1.45% as well. Many investors were
concerned about an inverted yield curve where
longer-dated bonds would yield less than
shorter bonds. This occurrence has preceded
several recessions in times past. However, a
phase one trade deal and decent corporate
earnings have led ten-year treasury yields up to
~1.90% while the two-year bond now yields
1.63%. Investors should note that an inverted
yield curve is not 100% accurate with predicting
recessions. Additionally, extensive easing by
central banks worldwide is keeping interest
rates very low, making it easier for the yield
curve to invert if only for a brief time.
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Follow the Leader
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Although the industrial segment's share of the
U.S. economy isn't what it used to be, the ISM
Manufacturing Index still contains valuable
information for investors. This survey-based
index sheds light on manufacturing purchasing
managers’ confidence in future economic
conditions. It’s composed of five equally
weighted factors—new orders, production,
employment, supplier deliveries, and
inventories. The new orders component of the
index is considered a particularly useful leading
indicator because of its upstream positioning
within the manufacturing supply chain. After a
manufacturer purchases raw materials, there is
a time lag involved in converting those materials
to finished goods, followed by distribution to
retail outlets and eventual consumption.
Because of this lag effect between supply and
demand, tracking the monthly trends of the new
orders index is a beneficial proxy for the pace of
future manufacturing activity.

The streaming wars are heating up amidst high
expectations for new service launches from
Disney, Apple, and others. While Netflix has
enjoyed disproportionate success in the growing
medium, the competitive landscape for on-
demand video steaming has continued to
intensify as more traditional players scramble to
maintain their relevance. Due to the high
consumer demand for streaming entertainment,
analysts anticipate that this won’t be a winner-
takes-all kind of market, but rather a handful of
winners are likely to emerge. In this era
featuring unparalleled depth of high-quality
content at reasonable price points, consumers
may very well be the biggest winners of all.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre- and/or after-tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be
construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be
engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings
published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.
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