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Implementation of the Affordable Care Act (ACA) 

proceeded this week, with the debut of 

enrollment through the new Health Insurance 

Marketplace.  Following the Supreme Court 

ruling in 2012, the ACA saw several 

modifications both in terms of its scope and the 

timing of its implementation.  Approximately 

half the states are not participating in a 

Medicaid expansion that was a core part of the 

original legislation.  The federal government is 

running the bulk (all or part of the exchanges 

in 36 states) of the new Marketplace, not the 

states as was originally envisioned.  In addition, 

some of the key provisions are delayed, 

including the one that fines larger businesses if 

they do not offer coverage.  It is projected that 

nine million people will gain Medicaid coverage 

and some seven million will gain private health 

insurance through the newly created exchanges 

in 2014, growing to 13 million and 24 million, 

respectively, by 2023.  

After Congress failed to pass a spending bill 

earlier this week, the U.S. government began a 

partial shutdown for the first time in 17 years.  

Depending on the duration of the shutdown, 

economists suggest it may have a substantial 

impact on the economy.  However, if history is 

any guide, its impact on the stock market could 

be relatively minor.  During the most recent 

federal government closings (November 1995 

and December 1995), the S&P 500 actually rose 

slightly during the shutdowns and climbed 

more than 3% in the month after they ended.  

In fact, equities rose during eight of the last 17 

government shutdowns.  And in the days 

following the end of a closure, stocks have a 

tendency to quickly recover.  On average, the 

market has risen 0.97% in the first month, 

2.38% in the first three months, and 13.42% 

over the first year following a government 

shutdown. 

Source:  WSJ 
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By 2030, some 1.4 billion people will be aged 

60 or over.  A new index has been created by 

HelpAge International to measure the best 

countries in which seniors might spend their 

golden years.  The AgeWatch index considers 

four areas: income security, health, 

employment and education, and the social 

environment.  Sweden tops the list, with the 

U.S. finishing 8th.  Affluent countries tend to 

score better which is important as they also 

boast larger older populations.  By 2030, a 

quarter of Europeans will be 60 or over, 

compared to only 6% of Africans.  However, 

comparing this index against GDP reveals that 

similar economic profiles may not result in 

similar social standards.  For instance, South 

Korea scores significantly lower than Spain and 

Italy despite having a similar GDP.  In some 

cases, poorer countries can offer lessons to 

richer ones: the elderly in Sri Lanka, Bolivia 

and Mauritius fare better than those in Greece, 

Turkey and Russia. 

Inflation Impact (Hypothetical Value of $100,000 in 25 Years) 

While inflation may not typically be the most 

pressing and immediate threat on investors’ 

minds, it is a real one.  Unlike other types of 

investment risk that may come and go, inflation 

quietly erodes the value of investments and 

their future purchasing power.  Consider that 

even relatively moderate inflation of 3% can 

result in the loss of more than half of an 

investment’s value over 25 years.  Accordingly, 

it is important to have some element of inflation 

protection built into a portfolio, and ideally one 

with the flexibility to adapt to changing market 

conditions and expectations.  A number of 

different assets are commonly used to hedge 

against inflation, but all will not provide the 

same level of protection in every economic and 

inflation scenario.  Therefore, a flexible, multi-

asset strategy that incorporates various 

inflation fighters and adapts to different market 

environments typically is the most optimal way 

to combat the effects of inflation.  
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

