Market Recap

2015 World GDP Forecasts
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Debt Holdings of U.S. Oil Companies

Ratio of net debt to EBITDA from last 12 months
Quicksilver Resources 12.6
Antero Resources 6.2
Warren Resources 52
Goodrich Petroleum 5.0
Resolute Energy 45
Halc6n Resources 43
EXCO Resources 37
Rex Energy 36
Midstates Petroleum 32
EP Energy 30
Note: Publicly traded U.S. corporations with at least $100 million in revenue over the last
12 months that are primarily focused on oil and gas production.

Debt for U.S. oil exploration and
production companies $199.38
Al

10,01 ] R
L]
100-

50

0— T T T T
0 U 12 ‘13 14
Note: Figures exclude Chevron and Exxon
Mobil; 2014 is up to the third quarter

Source: S&P Capital; WSJ

HARBOUR CAPITAL ADVISORS

According to the Economist Intelligence Unit
(EIU), the world economic forecast is for 2.9%
growth in 2015. This will be an improvement
over the projected 2014 FYE rate of 2.5%. The
positive change is due to lower global oil prices
(a 10% price drop is calculated to add 0.2% to
world GDP). Among the developed economies of
the world, the U.S. is expected to have the
highest growth rate at 3.3%. The euro zone and
Japan are projected to report only modest levels
of growth in 2015. Russia’s economy is
expected to contract from the dual blows of
falling oil revenues and Western sanctions.
Many emerging markets’ growth rates are also
expected to slow, including China’s, which may
fall to 7%. Despite this slowdown, Asia and
Australasia will be the world’s fastest-growing
regions, at 5.7%. The fastest growing economy
in 2015 is predicted to be tiny Papua New
Guinea (almost 15%); the worst-performing
country of 2015 is expected to be Sierra Leone,
due to the Ebola outbreak in west Africa.

Beginning in 2010, motivated by the
opportunity of new exploration and production
projects as well as low interest rates, U.S.
energy companies increased their debt levels by
55% to almost $200 billion. Then, the
landscape for oil and natural gas changed. Oil
is now at a five-year low (below $50 a barrel)
and natural gas prices have fallen by 40% to
less than $3 per BTU. Further, natural gas
storage levels are as high as they have been in
nearly five years. Nonetheless, oil and gas
companies will need to continue pumping to
pay their debt, as assets sales or mergers won’t
take place until the price of oil stabilizes and
these companies can be valued. While no
company has defaulted on its obligations, the
more energy prices fall, the higher the risk
because of high debt levels and low cash flow.
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2014 Municipal Bond Returns
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Past performance does net guarantee future results.
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Top Selling Girl Scout Cookies

Source: The Girl Scouts of America
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Municipal bonds are poised to have another
banner year in 2015 after closing 2014 up
8.71% for the year. This was the best year in
over two decades for this tax-efficient debt,
which outperformed all other fixed income
categories including investment grade
corporates (6.97%) and Treasury obligations
(4.6% ). This trend looks to continue into 2015
as demand for municipal bonds increases due
to modest expectations for new issuances,
coupled with growth concerns in overseas
economies. Demand is also buoyed by investor
perception that municipals are as “safe” as
Treasury instruments. Nonetheless, headwinds
include the highly-anticipated increase in
short-term interest rates by the Federal
Reserve. In addition, fiscal worries over some
state and local governments and their pensions
will draw investor scrutiny.

The 2015 Girl Scout cookie annual sales
campaign is underway. The cookies are a
national icon, generating sales of over $800
million annually. Last year, troops of green-
sashed little girls sold more than 200 million
boxes of cookies. This year is the debut for
online cookie sales through a national platform
called Digital Cookie. Heretofore, the 112-year-
old organization had preferred that its scouts
engage in door-to-door sales (or send their
parents to the office to pressure colleagues to
sign up for boxes) of the famous treats. Thin
Mints are by far the top-selling Girl Scout
cookie in America, recording sales of more than
50 million boxes last year, or roughly 1.6 billion
cookies (with an average of 32 cookies per box).
Samoas, Tagalongs, and Do-Si-Dos represent in
excess of 10% of sales each, with the trusty
shortbread cookie, Trefoil, right behind at 9%.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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