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The economy finished 2014 on a positive note 

as third quarter GDP was revised upward to a 

5% adjusted rate.  This not only tops the 

second quarter rate of 4.6%, but also represents 

the highest quarterly rate since 2003.  In 

addition, an increase in personal spending - 

which helps drive GDP - and lower 

unemployment are seen as optimistic signs that  

the economy is strengthening.  Nonetheless, 

there are a number of underlying weaknesses 

that may continue to be drag on the economy 

going forward.  The housing market data has 

been down the last two months and has yet to 

reach pre-recession levels.  In addition, the 

strengthening US Dollar may reduce demand 

for US-made products around the world as they 

become more expensive.  While these factors 

may have a negative impact on GDP, the 

consensus from Fed officials is for GDP to 

increase from 2.6% to 3% in 2015. 
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2014 Select Asset Returns 
As 2014 comes to a close and college bowl 

season is upon us, let’s look back on this year’s 

asset class winners and losers.  First, the 

winners: Equities.  Overall, large cap stocks 

outperformed small cap stocks, with the S&P 

500 up 14.3% during the year compared to the 

Russell 2000, up only 4.96%.  Higher-quality 

bonds were clearly the underdogs heading into 

the year, as most expected interest rates to rise 

and bond prices to fall when the Fed exited 

their bond-buying and moved closer to raising 

interest rates.  However, pulling off an upset, 

higher-quality bonds outperformed lower- 

quality bonds, with the Bloomberg Treasury 

Bond Index up 6.19%, the Corporate Bond 

index up 7.65%, and High Yield Bonds down 

(.26%).  The losers: Commodities.  Oil prices 

plummeted by 42%, dragging down most of the 

Commodity indexes which are largely based on 

energy.   
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One of the more interesting year-end reviews is 

found on the real estate website, Estately.  The 

firm employed Google Trends to compile a list of 

which topics rose to the top as the most-

frequently Googled in each state.  As is evident, 

each state is unique in its interests, and the 

topics range from what some might see as 

“bizarre” to what most might call “ordinary”.  

Some of the more interesting searches include 

residents of New Mexico who searched for 

Zombies and New Yorkers who were learning 

about selfies.  On the more mundane side of 

things we have Oregon which searched to learn 

about Ukraine and Nebraska which, perhaps 

not surprisingly, read up on the Keystone 

Pipeline.  Take a journey across the map to see 

if your top search might be represented 

somewhere in the country.  

S&P 500 2015 Forecasts 

2014 Top Google Searches by State 

At the start of the New Year, Wall Street 

analysts predict that stock market gains will 

continue in 2015.   However, they are watching 

a number of factors that may bring an end to 

the multi-year rally in stocks. Analysts are 

debating the impact of the widely-expected Fed 

action to increase short term rates.  Some 

suggest that higher borrowing costs will reduce 

stock market returns, while others think the 

move by the central bank will be viewed as an 

endorsement of a strong economy, with little 

effect on returns.  The global slowdown outside 

the US is also concerning, and may lead to a 

decrease in global demand for US goods which 

would impact corporate profits. Despite these 

economic headwinds, based on a poll from 

Birinyi Associates, most analysts predict 

volatility will continue and equities will increase 

in 2015 by 8.2%.   
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

