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Recent turmoil has drawn investors into short-

term U.S. Treasury debt forcing yields into 

negative territory (in other words, leaving 

investors to pay for the privilege of lending to 

the U.S. government).  The yield on the one-

week U.S. Treasury bill fell to -0.013% and 

yields on other Treasury bills due in three 

months or less hover around zero.  Negative 

Treasury yields were unheard of prior to the 

2008 financial crisis, and have only occurred 

since then in times of market stress, reflecting 

extraordinarily expansive central-bank policy 

and anemic growth in much of the world.  

Yields on some U.S. bills traded below zero at 

the end of each of the past three years amid 

strong demand for liquid assets.  Many 

investment firms are bracing for the end of the 

third quarter, when regulated firms often boost 

their holdings of “safe” assets to bolster their 

balance sheets.  At the same time, investors 

continue to favor short-term government debt 

amid geopolitical turmoil from the Middle East 

to Ukraine. 
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Government Bond Yields 

Thus far this year, small cap stocks have 

significantly underperformed their larger 

counterparts.  The Russell 2000 Small Cap 

Index is down close to 2%, while the S&P 500 is 

up nearly 9%.  While it is generally unusual for 

small caps to underperform during periods of 

economic growth, this has been a year in which 

the S&P 500 has gained ground relative to 

small firms’ performance since the bull market 

began on March 9th, 2009.  Over the last 5 ½ 

years, the Russell 2000 has increased 233%, 

while the S&P 500 lags at 198%.  This 35 

percentage point gap was more than twice that 

earlier this year.  While economic and market 

experts remain puzzled as to why investment in 

small companies is slowing at a time when the 

domestic economy is expanding and risks are 

high in both international and emerging 

markets, it is clear that investors are 

downplaying those risks in search of 

outperformance. 
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Millennials are forgoing marriage at a level 

never seen before, and those who are 

exchanging vows are doing so later in life.  The 

median age of marriage has increased to 27 for 

women, up from 20 in 1960, and to 29 for men, 

up from 23.  When asked what dominates their 

list of “must haves” in a spouse, men and 

women offer different perspectives.  For women, 

the top priority for their potential spouse is a 

steady job.  This tops compatibility in ideas 

around having a family and raising children, as 

well as having similar moral and religious 

beliefs.  Women place much lower priority on 

having the same level of education as or 

sharing the racial/ethnic background of their 

partner.  While spousal employment is 

important to men, they are focused most on 

having similar ideas about raising children.  

U.S. Companies with Largest Volume of Stock Repurchases in the Past Year 
Companies are buying back more of their own 

stock than at any time since the financial crisis, 

helping to continue the stock rally amid a broad 

trading slowdown.  Corporations bought back 

$338.3 billion of stock in the first half of the 

year, the most for any six-month period since 

2007.  Thus far in 2014, 740 firms have 

authorized repurchase programs.  The impact 

of these repurchases is magnified because the 

overall stock market trading volume has 

slowed.  Companies with the largest buyback 

programs by dollar value have outperformed the 

broader market by 20% since 2008.  Fans of 

buybacks are delighted to see a proportionally 

higher share of equity returned to shareholders.   

Critics of buybacks consider the opportunity 

cost of utilizing valuable cash to reduce the 

number of shares in lieu of reinvesting in the 

business. 

Priorities When Seeking a Spouse 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 
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