Market Recap

Companies of the Dow 30

3M Co. Johnson & Johnson ADDED:

ATET Inc. J.P. Morgan Chase & Co. Nike Inc.

American Express Co. McDonald's Corp. Visa Inc.

Boeing Co. Merck & Co. Goldman Sachs Group Inc.
Caterpillar Inc. Microsoft Corp. DROPPED:

Chevron Corp. Nike Inc. Alcoa Inc.

Cisco Systems Inc. Pfizer Inc. Bank of America Corp.
Coca-Cola Co. Procier & Gamble Co. Hewlett-Packard Co.
Du Pont Travelers Co.

Exxon Mobil Co. UnitedHealth Group Inc.

General Electric Co. United Technologies Corp.

Goldman Sachs Group Inc. Verizon Communications Inc.

Home Depot Inc. Visa Inc.

Intel Corp. Wal-Mart Stores Inc.

International Business Machines Walt Disney Co.

Source: Dow Jones

Average Hedge Fund Performance Fee or Share of Investment Profits
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The Dow Jones Industrial Average announced
the biggest shake-up of the 30-stock index in
the last decade. Alcoa, Hewlett-Packard and
Bank of America will be dropped from the index
and will be replaced by Nike, Visa, and
Goldman Sachs. The changes were prompted by
the Index Committee's desire to diversify the
sector and industry group representation of the
index, and took into consideration the low stock
price of the three companies slated for removal.
The Dow is a price-weighted measure, meaning
the higher the stock price, the larger the
influence of a particular sector. That differs
from the S&P 500, which is weighted by market
capitalization. Although the Dow is the
longest-standing index and is popular in the
press, relatively few index-tracking investments
(representing c. $30 billion in assets) follow the
Dow. By comparison, $1.6 trillion in assets are
tied to the S&P 500.

Recent pressure from disappointed investors
has driven many larger hedge funds to reduce
fees. In addition, midsize and smaller funds
have seen fit to trim fees in order to attract
capital. A charge of 2% of assets under
management and 20% of investment profits had
long been the industry standard. Since the
technology bubble burst in 2000, investors had
been willing to assume higher fees charged by
hedge funds due to their higher relative
performance. According to industry-tracker
HFR, the current average annual hedge fund fee
has fallen to 1.6% of assets under management,
plus 18% for investment gains. With current
assets in hedge funds estimated to be $2.41
trillion, these reductions are significant. Last
year, hedge funds pocketed $50.5 billion in
management and performance fees.
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Annualized and Worst Annual Returns (1998-2012) when CPI Was > 1% When investors are concerned about inflation,

Floating . they turn to assets viewed as ‘inflation hedges.’
recious Health Natural . ) >

Rateloans Energy  Metals Care TIPS  Resources  REITs The effectiveness of single asset classes against
the effects of inflation can vary greatly based on
market conditions (e.g., rising growth /falling
20 Lee inflation; rising growth/rising inflation; falling
growth /falling inflation; falling growth /rising
T ; | mrm , inflation). Commonly utilized asset classes

é 10.8% include: TIPS, commodities, and REITs. Rising
interest rates will typically be a drag on TIPS
portfolios over the long term. Meanwhile,
commodity-related strategies have at times
shown high levels of volatility and are often

30%

RISING INFLATION RESULTS

E influenced by other factors beyond inflation.
E 20 The same could be said of REITs. A diversified,
& tactically managed, multi-asset portfolio would
* 30 seem to produce better risk/return results.
Protecting assets against inflation requires a
0 flexible, multi-asset solution that can quickly

adapt to different market environments.

Source: Morningstar: Blackrock

Franchise Values Washington Redskins and Dallas Cowboys As the football season kicks off, one of the most
celebrated rivalries is that between the

5250 Washington Redskins and Dallas Cowboys.

s230 The rivalry between the two franchises extends
beyond the field of play. The two annually rank
among the most valuable sports franchises.
Jerry Jones purchased the Dallas Cowboys for
$140 million in 1989. Since then, the Cowboys
have risen 1,543% in value to $2.3 billion
based on the most recent valuations by Forbes.
Shortly after Daniel Snyder purchased the
Washington Redskins in 1999 for $800 million,
it became the most valuable NFL franchise.
However, since 2006, the growth of the
Redskins' value has slowed relative to that of
the Cowboys which are up more than 50%, by
$800 million. With this growth in value, the
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Cowboys surpassed the Redskins in 2007 and
now exceed the DC franchise value by $600
million.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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