Market Recap

Top 10 S&P 500 Holdings

Changing Times Aug. 25, 2014: $3.48 trillion
The largest companies in the
S&P 500, now and before the Apple $640B
index first hit 1000 in February
1998, by market value (billions)
and the top 10 total.
Exxon Mobil 421
Google 399
Microsoft 372
Dec. 31,1997: $1.39 trillion Berkshire Hathaway 336
General Electric $240B
Johnson & Johnson 291
Coca-Cola 165
Microsoft 156 Wells Fargo 269
Exxon 151
Merck 127 General Electric 263
Royal Dutch Petrol 116
Intel 115 Wal-Mart Stores 244
Philip Morris 110
Procter & Gamble 107
BM 102 Chevron 243

Source: S&P; WSJ
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The S&P 500 index recently crested the 2,000
mark for the first time. It took the benchmark
16 years to gain 1,000 points since breaking
through 1,000 in February 1998. In 1998, day
trading was at its peak, and excitement with
the dot-com bubble was building. The market
rose 27% that year and was followed by a
19.5% increase in 1999. However, that
optimism was soon dashed as stocks dropped
by 10% in 2000, and massive bear markets
twice sent the S&P tumbling below 1000, first
with the collapse of the technology-stock
bubble, and then again with the financial crisis.
Today, the stock market is marked by
lukewarm investor sentiment with many still
reluctant to participate in stocks after being
burned by the financial crisis six years ago.
Back in 1998, General Electric Co. was the
largest company in the index with a market
capitalization of $240 billion. Today, GE is
roughly the same size, but is dwarfed by Apple’s
$640 billion market cap and has fallen to the
7th position.

Consumer Free Cash Flow is an economic
measure of the behavior of consumer spending.
It identifies cash flow available for discretionary
spending after the subtraction of ongoing
monthly costs such as a mortgage payment, a
car lease, and food and energy spending. The
U.S. is more consumer-centric than any other
major economy, with consumer spending
representing 70% of the overall economy.
Accordingly, any trend that influences
consumers’ financial well-being has a
significant impact on the U.S. growth outlook.
Consumer Free Cash Flow is currently at record
levels because income is up (courtesy of
stronger U.S. growth) and fixed expenses are
lower. Americans focused on deleveraging
during the financial crisis, and slower growth in
Europe has contributed to keep interest rates
low. In addition, slower growth in China has
led to lower food & energy costs.
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Dow Jones Monthly Performance
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Results of Knee Defender Survey

Results for all respondents. Weighting: Off. (530 responses)
UMl COrder statistically significant

Yes B ——1 33.7% (+397.37

Source: Google Consumer Surveys
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On average, September tends to be the weakest
month for the stock market. Although the big
crashes of 1929 and 1987 occurred in October,
that month reports gains over the past 20, 50
and 100 years. September is the only month
which posts an average decline in all three
periods. While money managers routinely
debate why this occurs, sizable market gains
leading up to the arrival of September has
many investors nervous this year. Analysts
indicate that many investors are seeking safety
amid worries about global economic weakness
and the risk that overvalued stocks might
slump. This fact, alone, may stave off an even
greater market decline as major market
collapses usually occur when investors are
overly optimistic, not when so many are bracing
for a pullback. Additionally, some contrarians
say that with so many people hunkering down,
the stock market might continue its rise,
confounding market forecasters once again.

Recently, a reclining chair incident between two
passengers on a United Airlines flight led to a
nasty exchange of words and liquids and the
eventual grounding of the flight. A national
debate has ensued. The center of the storm is
the Knee Defender, which prevents the
passenger in the forward chair from reclining.
Since the incident, sales of the world’s most
passive-aggressive travel accessory have
skyrocketed. A recent poll was taken posing
the question: “Should airline passengers be
allowed to use Knee Defender, a device that
blocks the passenger in front of them from
reclining their seat?” The majority of
respondents, over 66% of them, would prohibit
the use of such devices, while almost 34% of
those polled think it is fine. Airlines are now
forced to develop policies to address the use of
such devices.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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