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Beijing’s Regulatory Crackdown

Taper Talk Heats Up

• Since the onset of the pandemic, the Fed has
boosted its support of credit markets by
purchasing bonds and mortgage-backed
securities. This monetary tool used by the Fed,
known as quantitative easing (QE), floods the
markets with additional liquidity to buoy investor
confidence during periods of market distress.

• Thanks to a strong economic recovery, Fed
Chairman Powell has indicated that the central
bank may begin to reduce (taper) its monthly
purchase commitment before year-end.
However, the committee also stressed the need
for further employment progress and that
tapering should not be construed as a signal that
rate hikes will soon follow.

• The stocks of China’s leading technology
platforms have been under pressure in recent
months thanks to new government reforms
designed to curb the clout of these data-
empowered behemoths. The current wave of
reforms follows similar campaigns in 2018, 2015,
and 2011.

• Chinese regulators have stressed that the goal of
these measures is to promote social stability and
healthy industry development. Yet if the
government treads too heavily, it risks removing
the incentives underpinning cutting-edge
innovation in the private sector… Only time will
tell.
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Record Reprieve for Taxpayers

(Still) Living in a Material World

• Reports of the death of U.S. manufacturing have
been greatly exaggerated. Though the domestic
manufacturing workforce has been shrinking for
40 years (thanks to increasing automation and
offshoring), the industrial sector continues to
have a larger impact on the broader economy
than many realize.

• While offshoring production may often be more
efficient from a financial standpoint, widespread
supply-chain disruptions during the Covid
pandemic exposed other strategic risks of being
overly dependent on complex international
operations.

• For the first time on record, a majority of U.S.
households did not pay any federal taxes in
2020. This anomaly is largely due to the
pandemic-induced spike in unemployment and
temporary tax credits provided for lower-income
households. Despite many Americans' owing
zero federal income taxes, all cohorts still pay
payroll and sales taxes.

• The top 20% of taxpayers were responsible for
78% of overall federal taxes paid last year (a
share that only slightly exceeded their share of
income) - A fine example of the Pareto Principle
(i.e. the 80/20 rule) in action!



Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may
only transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication
by HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in
the state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities
regulators for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations,
services, and fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability,
completeness, or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided
solely for convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore,
there can be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy
(including the investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable
or profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of
investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or
sell or a solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a
discussion of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a
specific prior date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or
recommendation(s). Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized
advice from HCA, or from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein
should be interpreted as legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes
only. HCA does not provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular
state or laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal
and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre– and/or after–
tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client
as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor
should it be construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their
selections exclusively on information prepared and/or submitted by the recognized adviser.
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