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A Surprisingly Strong Dollar 

Corporate Profits Are Cooling Off
Following consecutive years of double-digit
growth, the earnings outlook has
unquestionably sobered in 2019. As
expectations have tempered, consensus
estimates for the S&P 500 have fallen from
roughly 6% at the start of the year down to just
2%. What’s more, based on current GDP growth
expectations, rising wage pressures, etc., it’s
clear that published numbers for 2020 and
2021 will need to move lower. Shorter-term
risks to global growth include Brexit, which
could produce a negative trade shock for not
only the U.K. but for Germany and Ireland as
well. Longer-term, the greatest risk to global
growth is likely China. If increasing tariffs prove
to be a more enduring feature of the global
economy, U.S. businesses will be incentivized to
move production away from China – though the
process is apt to be gradual, the cost burden
could become a more persistent burden on
business.

The dollar has been on a nice streak, and it may
not be over. For all the recent headlines
generated by China’s decision to allow its
currency to depreciate beyond the symbolically
important 7 yuan per dollar level (and
notwithstanding that U.S. trade policy triggered
downward pressure on the yuan), over the past
five years the currencies of other key U.S.
trading partners have weakened to an even
greater extent. Broadly speaking, the relative
strength of the U.S. economy has been a key
driver underpinning the dollar’s gains in recent
years. Even as the Fed begins to loosen interest
rate policy, the relatively higher yield of U.S.
Treasuries (as compared to those of other
developed market economies) provides little
reason to believe that USD strength is likely to
meaningfully fade anytime soon.
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A Hot Commodity

Structured Notes
Structured notes offer greater flexibility in terms
of managing risk and return compared to
traditional investments (e.g. conventional stocks
and bonds). Notes have two main components—
a debt obligation and a derivate element. The
payout is typically based on the performance of
an underlying index, for example, the S&P 500.
While a similar arrangement can also be
achieved with options, structured notes are
unique that they are tailor-made, allowing an
investor to embed a variety of assumptions
within a single note. As such, depending on the
note’s terms, investors can generate positive
returns in a variety of market conditions.
Though perceptions of structured notes are
mixed (primarily due to their complexity), when
used judiciously they can be a useful
complement to a diversified portfolio.

People typically associate oil with the
transportation industry, though it has a curious
number of lesser-known uses too. For example,
oil is a common component used in the
production of a variety of consumer products
like smartphones, clothes, and toys (to name a
few). Oil is one of the basic building blocks for
making plastic, and smartphones contain a
great deal of it. As for clothes, they are often
made from synthetic fibers like polyester, which
is produced through a chemical reaction
involving coal, petroleum air, and water.
Because of oil’s derivative nature and primary
use as engine fuel, the resource is immersed
throughout economies—this contributes to the
importance of steady oil prices, as it impacts a
breadth of industries up and down the supply
chain.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at www.harbourcapitaladvisors.com.

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which

HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only

and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different

types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of

which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial

instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,

accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not

provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.

Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact

on pre– and/or after–tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be

construed by a client or prospective client as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be

engaged, to provide investment advisory services, nor should it be construed as a current or past endorsement of HCA by any of its clients. Rankings

published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser.


