Market Recap

S&P 500 Price and Q3 2013 EPS Change
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In July, following guidance by a number of
reporting companies, analysts lowered third
quarter S&P 500 earnings estimates by 1.2% to
$27.31. Despite the decline in earnings
expectations, market performance continued to
be strong, resulting in a 4.9% rise in the value
of the index during the month. With the second
quarter earnings period coming to a close,
seventy-three percent of companies have
reported earnings above estimates, and fifty-five
percent of companies have reported sales above
estimates. These results are consistent with
the trends of the past four years, with
companies guiding earnings expectations lower
to levels that they feel comfortable exceeding,
while continuing to face challenges in
demonstrating substantial sales growth.

Based on current forecasts, the European
recession may finally show signs of easing after
enduring six quarters of contraction (Europe’s
longest recession since World War II). The
turnaround has largely been driven by a surge
in growth in Germany (the largest economy
within the Eurozone), however, others are also
strengthening. The central bank of England
increased its growth forecast for Great Britain
(the second largest economy in the region) this
week, and there have been signs of economic
improvement in both Italy and Spain (the
region's third- and fourth-largest economies).
There are several reasons Europe is
rebounding: exporters are riding modest global
growth; consumers are showing greater
willingness to spend; and policy makers are
moderating the severe budget cuts that have
curbed economic output. Collectively, the data
point to the beginnings of an imminent, albeit
week, recovery.
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Retirement Savings Confidence
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Young Adults Living at Home
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According to a recent poll conducted by
Blackrock, people aged 55 to 64 are concerned
that they will not be able to save enough for
retirement, and people already retired worry
that they will outlive their nest eggs. Those
surveyed indicated concerns centered around
increasing longevity of life, coupled with
uncertainty regarding appropriate income levels
and sources — “how long will I live?”, “how much
do I need?”, and “where will it come from?”
According to the poll, the vast majority of
prospective retirees do not have a true sense of
how much they need to save for retirement. As
a result, 75% of investors said they would be
encouraged to save more if they understood
how their retirement savings translated into
future retirement income. The basic building
blocks of retirement used to be the cash flow
provided by monthly checks from a defined
benefit pension and Social Security. Today, it's
generated by the savings balance in a defined
contribution account or IRA.

In 2012, 36% of the nation’s Millennial
generation (young adults ages 18 to 31) were
living in their parents’ home, according to a
new Pew Research Center report. This is the
highest share in at least four decades, up from
32% prior to the Great Recession in 2007. It
appears to be a temporary need, as the
preponderance of those at home are under age
25, and is more common among young men
than their female counterparts (40% versus
32%). Itis clear that among the great tolls
exacted by the recession is the independence of
America’s young adults which has been limited
by a combination of economic, educational, and
cultural factors. Among them: declining
employment for recent college graduates,
extended school enrollment (students staying in
school longer due to bleak work prospects), and
a drop in marriage rates among younger adults.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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