Market Reca’p Widely contrasting views of the market’s

. . . sustainability are dominating today’s headlines:
Historical S&P 500 Corrections R 8 tocay

. Recession 10%+ corrections —— S&P 500 (in logs) g Perspective I: It has been over two years since

the S&P 500 last suffered a 10% correction,
leading many to believe that the market is
overdue. Deutsche Bank chief strategist Binky
Chadha recently noted that, since the end of
the last correction (June 2012), the S&P 500
has gained 55% in the run to its latest peak.
5 While seemingly impressive, this performance is
fairly typical outside of long recessions and
crises. In fact, on a historical basis, 10%-plus
corrections tend to happen in clusters, with
many occurring during the Great Depression in
the 1930s, the 1970s bear market, and the
2 2 2000-03 technology bubble. Further, big
corrections are unusual mid-cycle, which is
1 ; 1 where many strategists believe the economy to
' be today. Instead, three-fourths of 10%-plus
corrections happen within one year on either
side of recessions, and almost never occur when
the unemployment rate is trending down.
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Relative Performance of S&P 500 and Russell 2000

oy Perspective II: Over the past 45 years, the stock
Ut R S D e S Thursday market has lost more than 20% every time in
S which three warning signs occurred
' simultaneously. The signals are: i) excessive
e CTEEEREES PP IS o Ry levels of bullish enthusiasm,; ii) significant stock
Y . \ overvaluations (based on measures like P/E);
A G - and, iii) extreme divergences between asset
categories. These indicators have signaled in
unison six times since 1970, followed by an
average drop in the S&P 500 of 38%. No bear
market has occurred without these three signs
: cisanesiies at the same time. The first two of these market
indicators have been present for several
S oo 5 8““6 months. The third (category divergence)
-t emerged just recently when the S&P 500, which
§ S R et hit its closing high on July 24, was ahead 1.4%
April I May I Mune | July for July, in contrast to the Russell 2000 which
Source: FactSet; WSJ was 3.1% lower in July.
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M arket Recap A recent poll from GOBankingRates reveals

concerning statistics regarding current savings

How Much Money is in Your Savings Account? trends. When asked How much money is in
your savings account?, 73% of the 3,000
WSO~ 5999 respondents indicate that they have minimal

(less than $1,000) or no savings set aside. Only
13.8% of respondents have $10,000 or more
W$1,000-54.999 saved. More than 40% of respondents aged 18
to 24 and over 65 do not have a savings

S hns e ase account. Less than a quarter of those in the
N355.000-59,999 lowest income bracket ($0 to $24,999) have
savings accounts with $1,000 or more. Savings
decline between the ages of 45 and 64 (when
many spend their money - either on necessities,
like college education and housing, or on

%1 don't have a savings luxury, like travel) and are greatest for 35 to 44
year-olds. Not surprisingly, the more you
make, the more you save. These statistics,
Source: GoBankingRates coupled with the ever-growing costs of living
(housing, healthcare, education, etc.),
underscore the critical need for Americans —
regardless of income levels - to embrace a

WS10,000 0ormore

account

Cities That Move with Public Transit culture of savings.
New Yo rI""‘l‘i“"‘-"'ﬂlrk_‘i 278m In order to receive transit system grants from
Los Angeles-Long Beach-Anaheim [l 67¢ the Federal Transit Administration to fund
Chicago [l 648 g subway, light rail, and bus system expansion
Washington -ws : projects, cities must provide monthly ridership
San Francisco-Oakland [Jjjjj <43 data to the National Transit Database. As the
Boston - 402 ; chart indicates, New York has more transit

Philadelphia [ 371 ridership than the next 16 highest-utilized
systems combined, and is the only U.S. system

Segttlell eoe ; to register on the international level. The
Miami [ 171 (.0 largest urban centers of the ‘Northeast Corridor’
Atlanta ] 140 rotal (New York, Washington, Boston and
Portland, OR | 112 § Philadelphia) each fall into the top 10 in trips
Baltimore || 106 per resident. While Washington has long been
San Diego || 104 The NYC area had a major adopter of — and promoter of - mass
Denver-Aurora || 102 more trips than the transit to solve its growing traffic challenges, it
Minneapolis-St. Paul || 95 next 16 largest falls far short of New York’s per capita
Houston | 85 systems combined. : ridership. After many years of planning and
Dallas-Fart Worth-Arlington | 79 ; construction, Washington Metro’s Silver Line
recently opened, which many hope will pump
Source: National Transit Database up the number of D.C.’s mass transit users.

HARBOUR CAPITAL ADVISORS 08/08/2014




Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.

HARBOUR CAPITAL ADVISORS 08/08/2014



http://www.harbourcapitaladvisors.com/

