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Transitioning From Recovery to Expansion

Taking Stock of a Strong First Half

• A strong start to the U.S. vaccination campaign
paved the way for most assets to deliver above-
average returns over the first six months of 2021.
Creeping inflationary pressures emerged as a
clear theme driving returns across asset classes,
leading commodity prices to rocket higher while
rising yields pressured the bond market.

• Effective investing will require a more balanced
approach over the latter half of the year as
markets now transition from riding the long wave
of early-cycle dynamics (clear strength in global
growth combined with low interest rates and
inflation) to a mid-cycle environment (rising
inflation, peaking economic growth, and higher
asset valuations).

• Thanks to stimulus payments, forced savings,
and pent-up demand, strength in consumer
spending should sustain a robust economic
recovery. While retail spending held up
remarkably well throughout 2020, consumers
will likely shift their spending focus back to
services as the economy more fully re-opens.

• However, comparing recent activity trends
relative to the pre-Covid environment suggests
that some shifts in consumer habits may endure
well beyond the pandemic. For instance, the
long-standing rise of e-commerce experienced a
hockey-stick surge over the past 15 months.
Conversely, the widespread adoption of
videoconferencing may permanently shrink
business travel.
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A Super-Heroic Feat

What Is Preferred Stock?

• Preferred stock can be thought of as a hybrid
between common stock and fixed-income
securities. These blended instruments offer less
upside than common stock, but at the same
time, they typically off higher dividend yields
relative to bonds.

• Like common stock, companies issue preferred
stock to finance specific projects or general
business operations. Unlike common stock,
preferred stock shareholders do not receive
voting rights, though preferred stocks are higher
in a company's capital structure, making these a
safer investment.

• Over the past decade, Marvel has climbed its
way to become the world's top movie franchise,
surpassing classic series such as James Bond
and Star Wars. The legendary comic book brand
has grossed over $22 billion in gross box office
sales.

• Since Disney’s acquisition of Marvel in 2009, the
studio has been cranking out movies with
average gross box office sales of ~$1 billion per
movie. As the Disney+ streaming platform
continues to build traction, Marvel’s prospects
appear to be other-worldly.



Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may
only transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication
by HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in
the state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities
regulators for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations,
services, and fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability,
completeness, or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided
solely for convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore,
there can be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy
(including the investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable
or profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of
investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or
sell or a solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a
discussion of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a
specific prior date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or
recommendation(s). Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized
advice from HCA, or from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein
should be interpreted as legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes
only. HCA does not provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular
state or laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal
and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre– and/or after–
tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client
as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor
should it be construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their
selections exclusively on information prepared and/or submitted by the recognized adviser.

07/16/2021


