Market Reca
p On Thursday, Detroit filed the largest municipal

Largest U.S. Municipal Bankruptcy Filings bankruptcy in U.S. history. The chapter 9
filing sets the stage for a costly court battle with
Central Falls creditors and opens a new chapter in the long
$21 million struggle to revive the city that was once the
Boise County center of the American auto industry. If

$5.4 million Csi:ysog l?i?ltim“ ] approved by a Federal judge, the bankruptcy
° - o would force Detroit's estimated 100 thousand

o creditors to renegotiate $18.5 billion in debt.
Stockton ® The population of the city, which peaked at 1.8
$26 million Harrisburg million in the 1950s, has fallen steadily, with
® @ Mammoth Lakes SO0 MY just 700,000 residents remaining. The ranks of
$43 million retirees outnumber the city's active workers by
L] ° more than a 2-1 ratio. With a quarter of its
San Bernardino Jerirnon Cotity buildings abandoned in some neighborhoods,
$46 million More than $4 billion no other American city has borne the brunt of
deindustrialization so heavily. While other
major cities (among them, New York,
Philadelphia, and Cleveland) have explored the
Source: Governing.com possibility of bankruptcy in the past, Detroit is

the first of its size to take this drastic step.

Second Quarter S&P 500 Sector Earnings Growth Expectations

The second quarter earnings season has begun,
200% 1 17 E% with one-fifth of the companies within the S&P
16.2% 500 having reported results. Analysts’
consensus estimates expect S&P 500 earnings
per share to increase 4.1% year-over-year,
representing record aggregate earnings for the
second consecutive quarter. Early projections
indicate that the majority of the growth is
expected to come from margin expansion, with
revenues increasing only 1.4%. Strength is
projected to be greatest in the cyclical sectors,
specifically Telecommunications, Financials,
and Consumer Discretionary. This
demonstrates continued economic improvement
through household formation and consumer
spending. These catalysts, combined with a
consumption-heavy economy, may provide the
potential for positive earnings surprises in the
weeks ahead.

14 .07

15.0%

10.0% 4

S.0%

0.0%

-50%

-100% 4

Source: Standard & Poor's, FactSet, J.P. Morgan Asset Management

HARBOUR CAPITAL ADVISORS 7/19/2013




Market Recap

Dividend-paying Stocks Under Various Stress Scenarios

Hypothetical Performance of Various Asset Classes

Stock Market
+30%

US Stocks

US Stocks
5.79

Int'l Stocks

-8.12

Volatility

+20%

Global Bonds

1.97

Source: Blackrock

Most Watched Sporting Events of 2013 (Television Viewers in Millions)

Super Bowl — Ravens/Niners (CBS)

AFC Champ. — Ravens/Patriots (CBS)

NFC Champ. — Niners/Falcons (FOX)

NFC Wild Card — Seahawks/Washington (FOX)
AFC Divisional — Texans/Patriots (CBS)
AFC Divisional — Ravens/Broncos (CBS)
NFC Divisional — Seahawks/Falcons(FOX)
NFC Divisional — Packers/Niners (FOX)
NFC Wild Card — Vikings/Packers (NBC)
AFC Wild Card — Colts/Ravens (CBS)

BCS Champ. — Alabama/Notre Dame (ESPN)
NBA Finals — Spurs/Heat Game 7 (ABC)
AFC Wild Card — Bengals/Texans (NBC)
Final Four — Louisville/Michigan (CBS)
NBA Finals — Spurs/Heat Game 6 (ABC)
Final Four — Michigan/Syracuse (CBS)
Rose Bowl — Stanford/Wisconsin (ESPN)
SprintCup — Daytona 500 (FOX)

NBA Finals — Heat/Spurs Game 5 (ABC)
NBA Finals— Heat/Spurs Game 4 (ABC)
Triple Crown — Kentucky Derby (NBC)
Elite Eight — Louisville/Duke (CBS)

The Masters — Final Round (CBS)

NBA Finals— Spurs/Heat Game 2 (ABC)
Final Four — Louisville/Wichita State (CBS)

16.2

157
147
146
145

NFL

College Football
NASCAR

Horse Racing
College Basketball
Golf

NBA

108.7

Source: Sports Media Watch
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Investors focused on daily market volatility can
often lose sight of the longer-term trade-off
between risk and reward associated with a
portfolio. Dividend-paying equities may lag the
broader market for short time periods, but they
have a tendency to do well over the long term
as the market acknowledges companies'
underlying fundamentals. Companies able to
pay, sustain, or grow their dividends over time
tend to be healthier than those that cannot.
These companies can rely more on the strength
of their balance sheets and cash reserves,
which provide a buffer against slowing sales or
declining profit margins in a challenging
environment. Their stock prices also tend to
have greater more support when the markets
are under pressure. Further, as evidenced by a
market study led by Société Générale , dividend
growth was the single-largest contributor to
nominal returns across key developed markets
over the past 40 years, providing more return
than changes in stock price.

While the second half of the year offers a
multitude of important sporting events for our
viewing pleasure, a study of event television
viewership through June offers an imbalanced
snapshot of Americans’ interests. The National
Football League dominates the list, capturing
the top ten events, and 11 overall. Despite a
rare decline in year-over-year viewership, the
Super Bowl tops the charts with 108.7 million
viewers. Professional and college basketball
offer some diversity, representing nine of the 25
events noted. While only one auto race is on
the list, it is reported that NASCAR is the
fastest-growing segment in popular televised
sports. Notably, professional ice hockey does
not appear in the top 25 events for 2013,
perhaps a function of the shortened season.
Looking ahead to the rest of the year, baseball
and tennis fans had best plan to carve out some
TV time if they hope to boost their favorite sport
onto this list of popular events.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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