Market Recap

An Uneven Jobs Recovery
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As labor market momentum powers ahead, the
overall unemployment rate could very well
approach 4.0% by the end of the year (vs. 5.8%
currently). However, employment will look
different in 2022 than it did in the pre-pandemic
world because the pandemic has had an
enduring impact on what industries are poised
to thrive.

For example, e-commerce wusage has
accelerated, and the 2030 penetration forecast
has correspondingly leaped from 22% to
34%.Conversely, there are lingering points of
friction in certain industries (most especially the
leisure  and  hospitality industry) where
companies are having difficulty finding workers
as the economy reopens.

Over the past decade, U.S. stocks have
consistently traded at a premium valuation, a fact
that is often attributed to their outsized exposure
to secular growth within the Technology sector.
However, even after adjusting for such
differences in sector weights, overseas equities
are still trading at a substantial discount to the
u.s.

The current valuation disconnects, taken
together with a superior earnings growth
forecast over the next two years (61% for Europe
and 53% for Emerging Markets, vs. 43% for the
U.S), provide a favorable setup for international
stocks to outperform.
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China Is Eating the EM World
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Emerging Market (EM) stocks have been
historically characterized as highly cyclical and
dependent on US dollar-denominated debt.
While these forces remain in play, their
importance has gradually faded over time.
Today there’s a much greater focus on regional
consumption growth, and in this regard, some
EM economies have proven to be more dynamic
than others.

Indeed, China’s surging influence within
Emerging Market indices bares the reality that
not all ‘emerging’ countries can live up to the
hype. Such tectonic shifts also create
opportunities that can be exploited with an
active investment approach.

Amazon made a fresh splash in the streaming
wars with the $8.5B acquisition of MGM Studios.
The move gives Amazon access to a deep
catalog of films and TV shows that includes
classic movie franchises such as James Bond and
Rocky.

An expanded slate of content improves the
company's positioning vis-a-vis Netflix et al., and
moreover provides fresh bait to lure in new
customers and keep existing ones hooked on
Amazon's Prime membership program.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.

Disclosure: Harbour Capital Advisors, LLC ("HCA") is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may
only transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication
by HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in
the state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities
regulators for those states in which HCA maintains a notice filing. A copy of HCA's current written disclosure statement discussing HCA’s business operations,
services, and fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability,
completeness, or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided
solely for convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore,
there can be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy
(including the investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable
or profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of
investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of
decreasing historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or
sell or a solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a
discussion of, and/or provide access to, HCA's (and those of other investment and non-investment professionals) positions and/or recommendations as of a
specific prior date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or
recommendation(s). Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized
advice from HCA, or from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein
should be interpreted as legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes
only. HCA does not provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular
state or laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal
and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre- and/or after-
tax investment results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client
as a guarantee that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor
should it be construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their
selections exclusively on information prepared and/or submitted by the recognized adviser.
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