Market Recap

S&P 500 Index Stock Price Movement and Earnings Growth
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Dark Pools Shares Traded During the Week of May 12t (in Millions)
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Several recent events have bolstered the notion
of a sustained bull market. Last week, the
European Central Bank took aggressive steps to
ease policy, the May employment report showed
that the U.S. economy may be recovering from
its winter hangover, and many of the beaten-
down small-company and technology stocks
staged a rebound. The broad market has
weathered the step-down of the Federal
Reserve’s easing policy, and largely ignored the
decline in GDP during the first quarter of 2014.
Investors seem to be paying attention to
fundamentals and prices. As a result, stocks
are keeping closer pace with company earnings.
S&P 500 companies are forecasting profits for
the first half of this year to be 3.8%, a pace not
far from the index's 5.5% year-to-date gain.
That is in contrast with 2013, when stock
prices rose much more quickly than earnings,
leading to a jump in valuations. Barring
unforeseen market shocks, the bull market may
continue to run.

One of the subplots of the recent focus on high-
frequency trading is the increased utilization of
“dark pools” (private, unregulated trading
venues outside a market exchange). Dark pools
account for nearly 37% of all stock transactions
and are led by well-known broker-dealers.
High-frequency traders (using computers and
telecommunications networks to rapidly buy
and sell shares) are able to hide within dark
pools because transactions are not listed and
the trading partners are anonymous. Critics
underscore that off-exchange trading hurts the
ability of the market to accurately price
securities. Dark pool proponents say they offer
big institutional investors the opportunity to
buy or sell stocks without moving prices. This
week, Credit Suisse and Goldman Sachs
released documents that share details about
their dark pool operations. The move was
applauded as the first step in lifting the veil on
the industry practice.
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Frontier Markets Volatility
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Since the start of 2013, the MSCI Frontier
Markets Index (comprised of smaller, lesser-
known emerging markets whose stock
exchanges do not meet the size and liquidity
requirements of the emerging-markets index)
has increased more than 50%. This dwarfs
both the Developed Markets and Emerging
Markets Indexes, which report returns of 32%
and 0%, respectively. Frontier markets are
often thought of as risky and unstable.
However, recent data suggests that they may
actually be less volatile than their more-
established peers. Weekly returns of 80 stock-
exchange indexes across all markets show that
frontier markets’ indexes were significantly less
volatile than emerging markets, and, since
2009, even developed markets. The lower
volatility is attributed to their limited exposure
to the global financial system. Frontier
markets, relying less on inflows of short-term-
gain-driven foreign capital, are supported by
local investors with long-term development
goals.

Holding on to its spot of prominence, the Louvre
was once again the world's most popular
museum in 2013 with more than 9 million
visitors. Unlike most museums in London and
Washington, DC, the Louvre charges €12 ($16)
to view the Mona Lisa and its other works of
art. However, the Louvre faces some
competition from Beijing’s National Museum of
China, as the latter eclipses all others as the
fastest-growing museum in terms of visits. The
Themed Entertainment Association, which
compiles the museum data, also tracks theme
park visits. Merging theme park and museum
data, the most popular overall attraction is the
Magic Kingdom at Walt Disney World in
Orlando, Florida, receiving 18.6 million visitors
in 2013 -- double the Louvre’s figures.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA'’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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