Market Recap

Decline in Volume and Volatility
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An unusual level of complacency has taken
hold of financial markets as bond prices have
strengthened and stocks have rallied to record
highs. Measures of investor sentiment remain
strikingly low leading to a sharp decline in
market volatility and trade volume. The VIX,
which tracks market volatility, recently traded
at 11.86. For 74 consecutive weeks it has
fallen below its long-term average of 20, the
longest such stretch since 2006. Further,
trading volume in U.S. stocks has been
declining and was particularly low in May.
Approximately 5.7 billion shares traded across
U.S. stock exchanges on an average daily basis,
a drop of more than one billion shares since
April. The current calm has some officials at
the Federal Reserve wondering whether the lack
of worry within the financial markets, in turn,
should be something to worry about.

The European Central Bank announced a
series of measures to boost the euro zone
economy and fight low inflation by cutting
rates, imposing negative interest rates on its
overnight depositors, and offering banks new
long-term funds. The ECB reduced all of its
main rates to record lows in an effort to fight off
the threat of deflation and bring down the
euro's exchange rate. For the first time, it will
charge banks 0.10% for overnight deposits at
the central bank. It stopped short of asset
purchases (known in the U.S. as quantitative
easing), but ECB President Mario Draghi said
more action would come if necessary. In total,
the stimulus will infuse 400 billion euro
($544.86 billion) over a 4-year period, giving
banks that have been holding back credit due
to looming stress tests an incentive to increase
lending in the euro zone. Financial markets
saluted the ECB measures, even though most of
them had been widely anticipated for weeks.
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Personal Income Sources

Transfers Rental Income Receipts on Assets
® Proprietors Income w Supplements to Wages = Wages & Salary
100% — — — — — 100%
12.1% 12.1% 12.5%
i 18.3% 1 7:3% 0 |
90% 0.9% 0.6% 2.29% = 90%
80% -+ 16.7% 20.2% 16.8% 3.2% 4.2% + 80%
14.0% 14.2%
70% -+ + 70%
60% -+ 1+ 60%
50% + T 50%
40% + 1+ 40%
30% + T 30%
20% + 1+ 20%
10% + T 10%
0% - + 0%
1980 1990 2000 2010 Past 12
Months
Source: Wells Fargo
NBA Franchise Values
Mew York Enkks ? S4.87 Los Angeles Clippers £2.00
Los Angeles Lakers ? §4.70 Phoenix Suns $1.97
Chicago Bulls W £3.48 Orlando Magic — $1.95
Bestan Celtics W $3.04 Sacramento Kings T $1.01
Brocklyn Nots  [E——————— $2.71 Utsh lazz T $1.83
Houston Rocksts * 52.70 Toronto Raptors T $1.81
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Diallas b s ——— $2.65 AL
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Milwaukee Bucks T $1.41
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Since 1980, income derived from wages and
salary has gradually become a smaller
component of overall personal income, while
“transfers” (payments from government
programs and retirement savings) and self-
employed income have increased. As the
landscape for traditional corporate jobs
continues to be challenging, workers are relying
on social programs, retiring sooner, or
becoming entrepreneurs. Wages and salary
have fallen from 59% of total income in 1980 to
less than 51% today. With the aging of baby
boomers and longer life expectancies, a greater
share of the population is drawing Social
Security and Medicare and cashing in
retirement savings (all forms of transfers).
Transfers are also higher today because of
increased eligibility and use of social programs,
including disability insurance and food stamps.
Since 2000, both rental and proprietors income
have grown, as more households generate
income through entrepreneurial endeavors.

The recent sale of the Los Angeles Clippers from
Donald Sterling to Steve Ballmer for $2billion is
catching many by surprise. The shock is not
due to the actual sale, as many people are well-
aware of the events that led to the transaction,
but rather to the enormous price that is being
paid for the franchise. Based on Forbes annual
assessment of sports franchises, the New York
Knicks are considered to be the most valuable
team in the NBA at $1.4 billion. Meanwhile,
the Clippers are listed as the 13™ most valuable
basketball franchise at $575 million, making
the purchase price 3.5x that valuation. Based
on the Clippers transaction, the Knicks would
be worth $4.8 billion. The overriding
implication is that NBA teams, in general, are
worth a lot more than most thought.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour
Capital Advisors, please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its
representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which
HCA maintains clients. HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from
registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered
or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of
HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request.
HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information
prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only
and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can be no assurance
(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or
profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different
types of investments involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of
which would have the effect of decreasing historical performance results. The material contained herein is provided for informational purposes only
and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial
instruments. Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-
investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market
conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client
should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment
professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal,
accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or
laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.
Federal and state laws and regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact
on pre— and/or after-tax investment results. CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you
that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be
used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii)
promoting, marketing, or recommending to another party any transaction, arrangement, or other matter. Rankings and/or recognition by
unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a
certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a
current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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