Market Recap

April Retail Sales Plummet

Month-by-month change in U.S. retail spending since January 2007.
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Stocks Are A Leading Indicator

S&P 500 annualized gain
Unemployment rate (4/30/1948-4/30,/2020)
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Approximately 70% of America’s $21.5 trillion
economy comes from personal consumption. Retail
sales comprise approximately half of personal
consumption spending. Unfortunately, retail sales
tumbled 16.4% in April, significantly worse than the
expected decline of 12.3%. Clothing store sales
suffered the most with a reading of -79%. Other
category sales losses included electronics and
appliances (-60.6%), furniture and home furnishing
(-58.7%), sporting goods (-38.0%) and bars and
restaurants (-29.5%). However, online retailers saw
sales rise by 8.4% last month as these venues
became the safest way to obtain merchandise.
Although all 50 states have begun to reopen beyond
essential retailers, almost 40 million people are now
unemployed. Consequently, retail sales will remain
subdued as unemployment and capacity constraints
limit economic growth until a COVID-19 treatment is
found.

Many people are surprised by the recent stock
market recovery and see it as contradictory to the
unprecedented decline in economic activity.
Although the market and economic fundamentals
are deeply linked, it is quite common for them to
diverge at turning points in the economic cycle.
The stock market is a leading indicator and typically
starts its move into a bear market in advance of the
economy entering a recession. Conversely, equities
usually begin a bull market in advance of the
economy exiting a recession. Indeed, the stock
market's best performance has historically been
when  economic indicators such as the
unemployment rate, GDP, and S&P 500 earnings
growth were at their worst. Although stocks and
economic statistics may disconnect, people should
remember that one looks backward while the other
looks forward.
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Gold is Precious for the Portfolio

Collectable

goid is highly
collectable (particularly
coins) and makes a
great hobby

\4

Indestructible

gold is indestructible,
unlike other assets
(e.g. money or
property)

S

Ease of trading

it's very easy to buy
and sell gold,
particularly with an
online account

&

Inflation hedge

gold can be and is used
as a hedge against
inflation losses

Investment

gold makes for a wise
medium-long term
investment

4

Liquid
gold is almost as liquid
as cash, other

investments (e.g.
property) are illiquid

Source: physicalgold.com

Cycling Into Summer

I Year-over-year change in bicycle and bicycle
service sales in the U.S. in March 2020
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85% of Americans
perceive cycling as
safer compared to
public transpaortation
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Investors often have exposure to gold within their
portfolios as it is a perceived safe-haven asset. Gold
has almost no correlation with stocks and bonds,
thus increasing  diversification.  Additionally,
investors tend to flock towards gold when markets
come under pressure. This spike in demand tends to
trigger a rally in the price of gold. The precious
metal can also serve as a hedge against inflation
losses. If the US dollar suffers from inflation, gold
typically becomes more valuable. As with every
investment, gold also has risks. Speculating in the
metal can be extremely risky as it tends to be quite
volatile. As there are trade-offs with any
investment, an allocation to gold can complement a
portfolio.

Cycling has become an outdoor activity of choice for
many Americans due to social distancing, limited
public transportation, and fitness center closures.
Bike sales are climbing as people have found a fun
way to exercise, appreciate the outdoors, and keep
their children occupied. Cities such as Seattle and
New York City have opened hundreds of miles of
roads to cyclists. Commuting preferences may shift
as cycling surges in popularity. Before the pandemic,
less than 1% of workers commuted with bicycles in
the United States. Americans are finding ways to
stay healthy and active during this quarantine.
Hopefully, this trend will persist well into the future.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at www.harbourcapitaladvisors.com.

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may only
transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication by
HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities regulators
for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations, services, and
fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness,
or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can
be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or profitable
for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of investments
involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of transaction
and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of decreasing
historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a discussion
of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s).
Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or
from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as
legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which
may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and
regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre- and/or after-tax investment
results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee
that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be
construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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