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The S&P 500 is hovering around its all-time 

high, however, this obscures the fact that 

stocks of many companies have declined 

significantly this year.  The current “breath” of 

the market (measured by stocks reaching 52-

week highs versus lows) is weak as more 

companies trend downward.  Often at the end 

of bull markets, large cap stocks continue to 

rise, while smaller stocks begin to flatten.  The 

S&P 500 is cap-weighted, which means larger 

companies like Apple and ExxonMobil have a 

much greater impact on the index.  At present, 

the average S&P 500 stock is down 8.04% from 

its 52-week high, while the average stock in the 

Russell 2000 and NASDAQ Composite is down 

by more than 20% (reaching bear market 

territory).  Historically, divergence of this 

magnitude is concerning, potentially signaling a 

change in market sentiment.   
Source:  Bloomberg 
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YTD Total Return of S&P 500 versus 10-Year Treasury  
Heading into 2014, the vast majority of market 

strategists favored stocks over bonds.  

Economists were forecasting that the yield on 

the 10-year US Treasury would increase from 

~3% at the start of 2014 to 3.38% (resulting in 

a decline in price) by year-end.  Thus far, this 

collective wisdom has been wrong.  Bonds have 

rallied as investors seek safety, worrying about 

the waning U.S. recovery. First quarter GDP 

growth was anemic, hampered by a slowdown 

in important areas of the economy including 

retail and housing.  Inflation, which threatens 

to hurt the value of bonds over time, has 

remained at suppressed levels.  Instead of 

rising, the yield on the 10-year has fallen to ~ 

2.50%, which is the lowest level in more than 

six months.  As a result, even though the S&P 

500 is trading near all-time highs, equity 

returns are far behind Treasuries year-to-date.  

Average Stock % Below its 52-Week High 
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More than five centuries after Christopher 

Columbus’s flagship, the Santa Maria, sank in 

the Caribbean, archaeologists believe they may 

have discovered the vessel’s long-lost remains 

off the north coast of Haiti.  In 1492, Columbus 

sailed from southern Spain with three ships – 

the Santa Maria, the Nina, and the Pinta - in 

search of a new western route to Asia.  After 37 

days, Columbus reached the Bahamas, but the 

Santa Maria, with Columbus on board, drifted 

at night onto a reef off the northern coast of 

Haiti and had to be abandoned.  Initially 

spotting the wreck in 2003, undersea explorer 

Barry Clifford spent a decade piecing together 

related facts (e.g. the nearby site of a fort 

constructed with timber from the Santa Maria) 

and studying the topography of the ocean floor 

to declare that his find is the Santa Maria.  If 

proven, this will be one of the world’s most 

important marine archaeological discoveries.   

Annual Income in Retirement by Gender  

Women are almost twice as likely as men to live 

below the poverty line during retirement.  On 

average, women 65 years and older live on a 

median income of ~$16,000 a year (~$11,000 

less than men), with many retired women 

relying solely on Social Security benefits.  The 

problem stems from women earning  and saving 

less over their lifetimes, coupled with longer life 

expectancies.  On average, full-time working 

women earn 77 cents for every dollar a man 

earns, directly impacting their savings and 

ultimate Social Security payouts.  In addition, 

female workers hold two-thirds of all part-time 

jobs, which do not offer employer-sponsored 

retirement benefits.  Women also work 12 years 

less than their male counterparts over the 

course of their careers, being more likely to take 

time off work to raise children or to care for a 

sick spouse or aging parents.  Because Social 

Security benefits are based on a worker's top 35 

years of earnings, time out of the workforce can 

result in a smaller benefit throughout 

retirement.  The Journey of the Santa Maria 
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Contact:  If you have any questions or comments, please do not hesitate to contact us at 703.992.6164.  For more information about Harbour 

Capital Advisors, please visit our website at www.harbourcapitaladvisors.com. 

 

Disclosure:  Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its 

representatives are in compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which 

HCA maintains clients.  HCA may only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. A direct communication by HCA with a prospective client shall be conducted by a representative that is either registered 

or qualifies for an exemption or exclusion from registration in the state where the prospective client resides.  For information pertaining to the 

registration status of HCA, please contact the SEC or the state securities regulators for those states in which HCA maintains a notice filing. A copy of 

HCA’s current written disclosure statement discussing HCA’s business operations, services, and fees is available from HCA upon written request. 

HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information 

prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for convenience purposes only 

and all users thereof should be guided accordingly.  Past performance may not be indicative of future results. Therefore, there can be no assurance 

(and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the 

investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or 

profitable for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different 

types of investments involve varying degrees of risk.  Historical performance results for investment indices and/or categories generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of 

which would have the effect of decreasing historical performance results.  The material contained herein is provided for informational purposes only 

and does not constitute an offer to buy or sell or a solicitation of an offer to buy or sell any option or any other security or other financial 

instruments.  Certain content provided herein may contain a discussion of, and/or provide access to, HCA’s (and those of other investment and non-

investment professionals) positions and/or recommendations as of a specific prior date. Due to various factors, including changing market 

conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s). Moreover, no client or prospective client 

should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or from any other investment 

professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as legal, 

accounting, or tax advice.  The tax information contained herein is general in nature and is provided for informational purposes only.  HCA does not 

provide legal, tax, or accounting advice.  HCA cannot guarantee that such information is accurate, complete, or timely.  Laws of a particular state or 

laws which may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information.  

Federal and state laws and regulations are complex and are subject to change.  Changes in such laws and regulations may have a material impact 

on pre– and/or after–tax investment results.  CIRCULAR 230 DISCLOSURE: To comply with Treasury Department regulations, we inform you 

that, unless otherwise expressly indicated, any tax information contained herein is not intended or written to be used, and cannot be 

used, for the purpose of (i) avoiding penalties that may be imposed under the Internal Revenue Code or any other applicable tax law, or (ii) 

promoting, marketing, or recommending to another party any transaction, arrangement, or other matter.  Rankings and/or recognition by 

unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee that he/she will experience a 

certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed as a 

current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively 

on information prepared and/or submitted by the recognized adviser. 

http://www.harbourcapitaladvisors.com/

