Market Recap

The Shape of Things to Come

Real GDP A

(stylized)

The IMF projects the U.S. economy will decline by
approximately 6% in 2020 as global GDP falls by 3%.
Unprecedented monetary and fiscal policy should
foster an economic upturn eventually. However,
investors are already looking beyond the COVID-19
pandemic and focusing on the shape of the
recovery. A reacceleration in economic activity will
likely take place in waves, as various regions and
sectors are gradually revitalized. Nonetheless,
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All Eyes on Earnings

Markets have rebounded quickly over the past two
weeks in response to the unparalleled speed and
scope of government stimulus, as well as signs that
the COVID-19 outbreak may be leveling off in
several hot spot regions. However, company results
will be an important testing ground for the
sustainability of the recovery. As companies begin
to report Q1 results, overall earnings are expected
to decline by -10.0% for the S&P 500. If -10.0% ends
up being the actual decline for the quarter, it would
mark the largest year-over-year decline in earnings
for the index since Q3 2009 (-15.7%).

S&P 500 Earnings Growth: Q1 2020

(Source: FactSet)
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Why Refinance

Homeowners refinance their mortgage for a variety
of reasons, but many explore this option to secure a

LO'WER lower interest rate. When refinancing a mortgage, a
Ink i D new loan is taken out to pay off the previous loan
. neerest Rgee balance. Ideally, the new loan will have a lower

interest rate than the previous mortgage, thus
lowering interest costs for the remainder of the loan
term. However, it's also important to determine
REFIN ANCE L s whether the savings received from refinancing
1 outweigh the costs associated with it (e.g. appraisal

v‘/g EE ([ fees, title fees, origination fees, etc.). Refinancing

expenses typically run anywhere between $1,500-

$5,000. Given the relatively fixed costs involved in
refinancing, the savings on a $1 million mortgage
are substantially greater than a $100,000 mortgage.
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Help for Main Street

The United States Treasury has sent out over 80
N N . = million stimulus checks during the last week.
I . . = Individuals with an adjusted gross income of $75,000
= = = or less are eligible for a single payment of up to
r—— = $1,200. Joint filers will receive up to $2,400 if they
B earn below $150,000. The government will gradually
Each adult $1,200 Eachchild $500 reduce payments above these income thresholds.
under 17 Additionally, families will be given $500 per
dependent child under age 17. Unfortunately, some
people will be excluded, like students. Unlike Cars
N . . - for Clunkers during the last recession, this stimulus
N BN N N . .- requires no purchases by consumers. While the full
11T I I 51 impact of COVID-19 is difficult to predict, these
1 1 1 1 01 measures will soften the blow between now and the
Married couple  $3,400 eventual recovery.
with two children

Source: Wall Street Journal
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may only
transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication by
HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities regulators
for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations, services, and
fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness,
or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can
be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or profitable
for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of investments
involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of transaction
and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of decreasing
historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a discussion
of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s).
Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or
from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as
legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which
may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and
regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre- and/or after-tax investment
results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee
that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be
construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.
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