Market Recap

Staggering Spike in Unemployment

Weekly jobless claims spike off the chart, 9.9 million claims in 2 weeks
Initial weekly jobless clalma, ending prior Saturday; acasonally adjusted
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A Bridge to Recovery

Fiscal Stimulus Measures 2008-09 vs. Today
Percent of GDP
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As the economic impact of COVID-19 begins to play
out more directly in the U.S., the spike in weekly
unemployment claims is not just dramatic but
historic. After rising to 3.3 million a week ago,
weekly claims have now surged to 6.6 million,
roughly 10x the 2009 peak. This means that roughly
6% of the U.S. labor force has been left without a
paycheck (up from 0.3% at the end of February),
and claims will undoubtedly move higher in the
coming weeks. Whereas many of the jobs lost during
the 2008-09 recession were higher-paying positions
in construction and finance, the trouble with this
downturn is that it’s going to hurt lower-wage jobs
much more severely. As a result, the impact on
employment will be much larger relative to overall
GDP.

Congress recently passed the Coronavirus Aid, Relief
and Economic Security (CARES) Act. Americans will
benefit from a $2 trillion stimulus package that
equates to roughly 9% of U.S. GDP. This heady figure
is roughly double the size of the stimulus passed in
February 2009. Approximately $454 billion will be
directed to the Federal Reserve emergency lending
program that loans money directly to Main Street
businesses. Since the Fed can make loans at 10x its
equity, small businesses will have over $4 trillion
available to them. Although the U.S. deficit and
Treasury issuance will swell substantially, many of
these loans will be repaid over time. As such, these
emergency measures should help prevent a deeper
recession without placing excessive strain on the
U.S. economy over the longer-term.
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Searching for the Bottom

How economic and stock market cycles drive investor emotions
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Rise of the Amateur Stylist

Google Search interest in the United Kingdom
for 'how to cut own hair'
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Trading in anticipation of major turning points in
the market can be a lucrative exercise... or a
painful one. Even savvy, experienced practitioners,
armed with decades of data, can be fooled for the
simple reason that the world (and hence the
character of the market) is always changing. That
bothersome fact notwithstanding, capitulation, i.e.
a trough in investor sentiment, is one of the
common threads connecting any market bottoming
process. Although data on investor sentiment can be
easily measured, it can remain well above (or
below) average for long periods, and it's impossible
to pinpoint the true peak (euphoria) or trough
(capitulation) in sentiment except in hindsight. How
very annoying!

Hair is inconsiderate. It doesn’t care that the world
is battling a pandemic or that barbershops across the
country are closed... hair still grows. Because of
that, people are coming to an important decision
point: Let it grow freely until their favorite stylist
reopens, or find a mirror, scissors, perhaps a
promising YouTube tutorial, and hope for the best.
Google search trends suggest that many individuals
are contemplating the latter route. While no one can
blame these industrious risk-takers, they may need
to prepare themselves for a good ribbing at the next
virtual hangout.
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Contact: If you have any questions or comments, please do not hesitate to contact us at 703.992.6164. For more information about Harbour Capital Advisors,
please visit our website at

Disclosure: Harbour Capital Advisors, LLC (“HCA”) is an SEC-registered investment adviser located in McLean, Virginia. HCA and its representatives are in
compliance with the current filing requirements imposed upon SEC-registered investment advisers by those states in which HCA maintains clients. HCA may only
transact business in those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. A direct communication by
HCA with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the
state where the prospective client resides. For information pertaining to the registration status of HCA, please contact the SEC or the state securities regulators
for those states in which HCA maintains a notice filing. A copy of HCA’s current written disclosure statement discussing HCA’s business operations, services, and
fees is available from HCA upon written request. HCA does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness,
or relevance of any information prepared by any unaffiliated third party and takes no responsibility therefor. All such information is provided solely for
convenience purposes only and all users thereof should be guided accordingly. Past performance may not be indicative of future results. Therefore, there can
be no assurance (and no current or prospective client should assume) that future performance of any specific investment or investment strategy (including the
investments and/or investment strategies recommended or undertaken by HCA) made reference to directly or indirectly by HCA will (i) be suitable or profitable
for a client or prospective client’s investment portfolio or (ii) equal the corresponding indicated historical performance level(s). Different types of investments
involve varying degrees of risk. Historical performance results for investment indices and/or categories generally do not reflect the deduction of transaction
and/or custodial charges, the deduction of an investment management fee, or the impact of taxes, the incurrence of which would have the effect of decreasing
historical performance results. The material contained herein is provided for informational purposes only and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell any option or any other security or other financial instruments. Certain content provided herein may contain a discussion
of, and/or provide access to, HCA’s (and those of other investment and non-investment professionals) positions and/or recommendations as of a specific prior
date. Due to various factors, including changing market conditions, such discussion may no longer be reflective of current position(s) and/or recommendation(s).
Moreover, no client or prospective client should assume that any such discussion serves as the receipt of, or a substitute for, personalized advice from HCA, or
from any other investment professional. HCA is neither an attorney nor an accountant, and no portion of the content provided herein should be interpreted as
legal, accounting, or tax advice. The tax information contained herein is general in nature and is provided for informational purposes only. HCA does not
provide legal, tax, or accounting advice. HCA cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws which
may be applicable to a particular situation may have an impact on the applicability, accuracy, or completeness of such information. Federal and state laws and
regulations are complex and are subject to change. Changes in such laws and regulations may have a material impact on pre- and/or after-tax investment
results. Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee
that he/she will experience a certain level of results if HCA is engaged, or continues to be engaged, to provide investment advisory services, nor should it be
construed as a current or past endorsement of HCA by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively
on information prepared and/or submitted by the recognized adviser.

HARBOUR CAPITAL ADVISORS 04/03/2020




